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Independent Auditor’s Report

To the Members of Dusters Total Solutions Services Private Limited

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Dusters Total Solutions Services Private
Limited (“the Company™), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit
and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”™) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) preseribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement,
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BSR&Co. LLP

Dusters Total Solutions Services Private Limited
Auditor's Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the atoresaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its profit and other comprehensive income, changes in equity
and its cash Nows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
I. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

B3

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;
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Dusters Total Solutions Services Private Limited

Report on Other Legal and Regulatory Requirements (continued)

)

f)

On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act:

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B™;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according 1o the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements - Refer note 37 to the Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foresceable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
since they do not pertain to the financial year ended 31 March 2018. However amounts as
appearing in the audited Ind AS financial statements for the period ended 31 March 2017 have
been disclosed - Refer note 9 to the Ind AS financial statements.

for BS R & Co. LLP
Chartered Accountants
Firm registration number: 101248 W/W-100022

Wwﬂﬂ;

Amrit Bhansali
Paritner
Membership number: 065155

Bengaluru
Date: 08 May 2018
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Dusters Total Solution Services Private Limited

Annexure A to the Independent Auditors” Report

Annexure referred to in paragraph 1 under report on Other Legal and Regulatory Requirements of the
Independent Auditors” Report to the members of the Company on the Ind AS tinancial statements for the year
ended 31 March 2018. We report that:

(i) (a)
(b)
(c)

(ii)

(iii}

(iv)

(v)

(vi)

(vii) (a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification ol its fixed assets by which all fixed
assets are verified in a phased manner over a period of two years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this programme, certain fixed assets were verified during the year and no
material discrepancies were noticed on such verification.

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties that are owned by the
Company. Thus, paragraph 3(i) (¢) of the Order is not applicable to the Company.

The Company is a Service Company, engaged in providing facility management services.
Accordingly, it does not hold any physical inventories. Thus paragraph 3(ii) of the Order is not
applicable to the Company.

According to the information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under Section 189 of the Companies Act, 2013 (“the Act”). Accordingly,
paragraph 3(iii) of the Order is not applicable to the Company.

According to the information and explanations given to us, there are no loans, investments, guarantees
or securities given in respect of which provisions of Sections 185 and 186 of the Act are applicable.
Accordingly, paragraph 3(iv) of the Order is not applicable to the Company.

The Company has not accepted any deposits from the public. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

The Central Government of India has not prescribed the maintenance of cost records under section
148 (1) of the Act for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of
the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ stale insurance, income-tax, goods and service
tax, value added 1ax, sales tax, labour welfare fund, service tax, cess and other material statutory dues
have generally been regularly deposited during the year by the Company with the appropriate
authorities.

According to the information and explanations given to us, there are no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income lax, sales tax, service lax, labour
welfare fund, goods and service tax, value added tax, cess and other material statutory dues were in
arrears as al 31 March 2018 for a period of more than six months from the date they became payable.

M 4
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Dusters Total Solution Services Private Limited

Annexure A to the Independent Auditors’ Report (continued)

(viii)

(ix)

(x)

(xi)

(xii)

(b) According to the information and explanations given to us, there are no dues of

in respect of Sales tax, value added tax, goods and services tax or cess which have not been deposited
with the appropriate authorities on account of any dispute. However, according to the information
and explanations given to us, the following dues of Income- tax and Service tax have not been
deposited by the Company on account of disputes:

Name of the Natures of dues Amounts Period to which it | Forum where the

statute (in Rs) relates to dispute is pending
(financial year)

Service Tax Penalty 6,919,729 August 2008 1o CESTAT, South
December 2009 Zonal, Chennai

Service Tax Penalty 124,990,673 October 2011 to CESTAT, Bengaluru

March 2013

Income tax Tax 1,620,612 2012-2013 CIT (Appeals),

Act, 1961 Bengaluru

Income tax Tax 721,565 2011-12 Income Tax Appellate

Act, 1961 Tribunal, Bengaluru

Income tax Tax 1.624.203 20012-2013 CIT (Appeals),

Act, 1961 ) Chennai

Income tax Tax 1,980,809 2013-2014 CIT (Appeals),

Act, 1961 Bengaluru

Income tax Tax 12,856,404 2011-2012 High Court, Bengaluru

Act, 1961

Income tax Tax 14,919,672 2012-2013 High Court, Bengaluru

Act, 1961

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to banks. The Company did not have any
outstanding loans or borrowings from financial institutions and the government. The Company has
not issued any debenture during the year.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) or term loans during the year. Accordingly, paragraph 3 (ix) of the Order
is not applicable to the Company.

According to the information and explanations given to us, no fraud on the Company by its officers
or employees or fraud by the Company has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has paid for managerial remuneration in accordance with
provisions of Section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

M,
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Dusters Total Solution Services Private Limited

Annexure

(xiii)

(xiv)

(xv)

{xvi)

A to the Independent Auditors’ Report (continued)

According 1o the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section 177 and
188 of the Act, where applicable, and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable to the
Company.

According to the information and explanations given to us and in our opinion, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act 1934

for BSR & Co. LLP
Chartered Accountants
Firm registration number: 101248W/W - 100022

g

Amrit Bhansali

Partner

Membership number: 065155
Bengaluru

Date: 08 May 2018

i)
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Annexure B to the Aunditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Dusters Total Solutions Services
Private Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (*Guidance Mote’) issued by the Institute of Chartered Accountants of India (*ICAL’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, issued by ICAl and deemed to be preseribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the Auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

%
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Annexure B to the Auditors’ Report
Meaning of Internal Finaneial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAL

for BSR & Co, LLP
Chartered Accountants
Firm registration number: 101248W/W - 100022

WW/

Amrit Bhansali
Partner
Membership number: 065155

Bengaluru
Date: 08 May 2018



Balance Sheet
AN comenrents 2 INR sniliboan
Asal Asal As ot
Particulars Note Mareh 31, 2008 |  March 31, 2007 | April 1, 2006
A Assets
Nu -enrrent assels ) - |
"~ Property, plant and eguipment B T 13773 112% 13312
Goodwill ' 7754 7754 7154
Other intangible assels H 13z 682 80K
~ Finoncial assets .
| {ii]_stl'ri-mls I & | 0o == 003 03|
(i) Onhers A . ~ BAT bl
* Deferred tax assets (net) ] 16346 6876 36 56
~ Income tax asscs (net) — i 5 14372 T 13T6s
Total non-current asseis il - 559,07 A15.83 0352
Current asseis B
" Financial assets S " | o B
(i) Trade receivables — CR Y 58731 TIE03
(1) Cash and cash exquivabents 10 12.76 067 1.10
(i) Bank balonces other han above [ Z 10.1% 175
| (iv) Advances i 430 ] 643
mt‘.uhem - N ] = 3z ETIE 13586
 Other current assels i3 M| 450 343
Total current assets . = 1,240,858 994.55 928,62
==, —— - 1,799.95 141338 132214
8. Equity and linbilities e = == —— | ] & =
Equity = R T
~ Eaquity share capital 14 3502 2802 16,10
her e = — 15 91778 | 621,81 | 19743
N N 945,50 49, 11353
l'1mru:la1 liabilities I N o =
() Borowings e - e L 209
 Provisions ———— 17 B WMol 0000 143 2733
| Total mn'i_umm labilities e 3493 29,45 3931
B 16 43,82 s30T
u.}mﬂ: payihh —— — | 12 TR 3744
(i) Other financial Babdlities e —— W | 4TI 36151
“Other current liabilities =Sr— (I I 3 IR
== o i7 70.97 5845
Total current liabilies | §19.22 107930
Total cquity and liabilities 1,799,895 132214

Summary of significant accounting policies

td

Thve motes referred to above form an integral pan of these Ind AS financial statements

Ax per onr repers af even date attached

SorBS R& Co. LLF
Chartered Acvonnnanis
Firm's Registration Mumber: 101 248W/AW - 100022
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Partrer
Membership Mo, (63155

Place: Bangalore
Date: May 8, 2018
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Dusters Total Solutions Services Private Limited

Statement of Profit and Loss

AN cmennits i INR million
[Particutars e For the year ended
4
Marech 31, 2018 March 31, 2007
R Al — s
oh Revenue from opemlim_rs 21 -LE:E_E!. 3-9 3862 80
~ b) Other income 22 1039 i 011
Total Income (a+l) 4, 860,78 386880
2. Expenses = - = o
" a) Cost of materials consumed 23 14237 121.93
“BE Fmpln].rcc ¢ benefits expense = 611 4,107.44 331110
c) Finance costs 25 T 4270
~ d) Depreciation and amortization cxpem i 4349 1962
) Other cﬁ'ﬁcnu; - 27 RS 63 203,36 |
I'Total « uprm {a+btetd) o o 461679 3,721.92
3. Profit before income tnx {1-21 e 243.99 146,88
4. Tax expense: ~ S
Current lax - ] 3308 T
" Deferred tax o 8 {91.00) 12520
5. Profit for the year (3-4) ' 30181 177
6. Other mmprclmmrc income — =
Ttems that will not be reclassified to profit or loss:
" a) Re-measurement (loss)gain on defined benefits plan N (069 1225
b: Ingome tax relating o these items 370 {4.24)
Tnll.'l mhcr l:nmprch:uhr: intnrrl:. el o!iu:nme la: {6.9%) B0l
7. Total compreheasive income for the year (5+6) 294,82 11878
5. Earnings per share N el — i—— ==
Basic e ] 2= B |7 -3 47.25 )
[iluted 9 107,72 39.50
Summary of significant sccounting policies 2
The notes refierred 1o above form an integral part of these Ind AS financial statements
Ax per oitr report of even dute attached
Jor BS R & Co, LLP o cnd onn el of the Board of Directors of
Chariered Acoountants Dusters Total Solutions Services Private Limited

Firm's Registration Mumber: 101 248W/AW- | 00022
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Membership Mo, 065155 [HM; 01483698
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Dusters Total Solutions Services Private Limited

Statement of Changes in Equity
AN avwiianin bt VR sl

A, Eguity share capiial
Eujn shares of INR. 1 cach inssd, subscrnbed med Tl
n Hiysibers At |

Oiher resteves Tatal other cquily
Cremernl Cagital Cagital i
TESETVE FERETVE redempiion
reserve

.56 17488 [N} ]

1.5 1708 018

3 1] . - = .

a5 of March 3, 1018 10,28 17659 L8] = 91778

The mobcs refiared o above Bxam an imegral pan of these lad A Rnancial datements
A pror owr Fepart of ever dkae aifochod

ForBSR& Ca LLP
Chearirrast Aevoiuilint
Figm's Regisiation Mumber 100 2R IHHI2 2
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Blembenhip Mo, 065155

A

Place Mangaloee
Date: May 8, 2018
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Dusters Total Solutions Services I’rwate Limited

Statement of Cash Flows

A camennnsx i INR madlliton
Particulirs For the year ended
March 31, 2008]  March 31, 2017
A, Cash Mlow from eperating activities: .
Met profit before ax. 24390 L6, 58
Adjusted for: =—: !
Depreciation and amortization e A3.49 | 3962
Finance cost 4270
 Provision I'ur duublful dﬂ'hlﬁ - 032
_Imterest income 1594
~ Losson sale ucfpm_pe_y _p!lanl and cqu_pm:m = o
 Stock compensation expenses _4M
Bad dch‘ts wrltben ul'f o ]
= 2z
nerease] p— (15850)
Diecrease in loans and other financial assets and other assets — - 90.73
Increasc in trade payable _ 10.32
Increase in other fina Hahlmes and other liabilites - 24.66
Incmuscuﬂlm:un‘ﬂnl = = — = 17.57
Increase in employee benelit obligations . 243
Cash pmrmlrd from aperatjun: e — 236,34 |
Income taxes p:md e S (67.38)
N-rl cash #Wpﬂﬂﬂng activities e 168,96 |
B, Cash flow from investing activities: e I — i =
 Acquisition of property, plant and equipment — (62.76)] (23.56)
Proceeds from sale of property, plant anid alulﬂujlﬂ'm!nl - N | 3 it
rim deposits, net = = — ] ABAS)
i rnll..m_ﬂ_qegewud e e 1.1 5.29
Net cash used in investing activities O i38.14) [24.61)
., Cash flow from financing activities: = T\ ] i
_Repayment of borrowings = _— _ (losy __(0.97)
Dividend paid A i ] | ee—— o
Finance cost — = (37.86) (36.50)
Ntl. cash used in ﬂunriug activities - . i (38.92) (37.48)
Net increase / (decrease) in cash and cash equivalents N . 9ssf 106.87 |
_Cash and cash equivalents at the beginning — _(126.88) {233.75)
Cash nnd cash equivalents ai theend . —n i u 131.06) (126.88)
_Nm-cl_s_ly_l_gliwllu - = = = _— — — |
Conversion of ROCCPs - 162.02
Reconcilintion of cash and cash equivalents as per the cash Mow statement
ICnsh and cash equivalents as per above comprise of the following March 31, 20018 March 31, 2017
Cash and cash equivalents I —— I 23] 0 067
Cash Credits (43.82) (127.55)
[Balance per statement of cash Mows (31.06) {126.58)

Motes:
{iy Cash flow stement is made using indirect method.

The notes referred 10 above form on integral part of these Ind AS financial statements
Ax per onr report of even date aftached

forBS R & Co. LLP foir gurcd ey Pehaalf ef the Bosred of Direciors of
Chrrtered Aceoumiams Dusters Total Solutions Services Private Limited
Firm's Registration Mumber: JOP248WN - 100022
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Partner fef Frinancial Officer
Membership No. 063155 DIN: D1483698 - 01423300
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Date: May 8, M8 Date; May 8, 2018 Diate: Many 8, 2018 Date: May 8, 2018



Dusters Total Solutions Services Private Limited

Notes to the financial statements for the year ended March 31, 2018

1. Company overview

Dusters Total Solutions Services Private Limited (formerly known as Dusters Hospitality Services Private Limited) (“the
Company') is a company limited by shares, incorporated and domiciled in India. The Company 15 a Privine Limited Company
incorporated under the provisions of the Companies Act, 1956 on May 8, 2007, Its registered office and principal place albusiness
is situated at

# 50, Zatakia House

Ath Floor, 100 Fit Road, Indiranagar

Bangalore, Kamataka - S60038, India

The company is engaged in the business of providing facility management services across industry verticals.

The financial statements are presented in Indian Rupees (INR) rounded off to nearest million except share and per share data, unless
otherwise stated. Due to rounding off, the numbers presented throughout the document may not add up precisely 1o the totals and
percentages may not precisely reflect the absolute figures

These financial statements were authorized for issue by the dircctors on May £, 2018,

2. Summary of significant accounting policies
This note provides a list ol significant accounting policies adopted in the preparation of these financial statements

2.1 Basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind-AS) and comply in all material
respects with the Ind-A%S and other applicable provisions of the Companies Act, 2013 (“the Companies Act”™). The Ind-AS are
notified under Section 133 ol the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time.

For all periods up to and including the vear ended March 31, 2017, the Company prepared its financial statements in accordance
with accounting standards notified under the Companics (Aceounting Standards) Rules, 2006 (as amended), read together with
paragraph 7 of the Companies {Accounis) Rules, 2014 (“Previous GAAP™). The date of transition 1o Ind=-AS is April 1, 2016,
These financial statements for the year ended March 31, 2018 are the fisst financial statements the Company has prepared in
accordance with Ind-AS, Refer Note 40 for an explanation of how the transition from Previous GAAP 1o Ind-AS has affected
the Company’s financial position, financial performance and cash flows,

2.2 Basis of measurement
The financial statements have been prepared under the historical cost convention on an accrual and going concem basis, except for
the following material items which have been measured al fair value as required by relevant Ind-AS:
a) certain financinl asscts and financial liabilitics (including derivative financial instrumenis) and contingent consideration
that are measured at fuir value;
b} share bazed payments; and
c) ‘The defined benefit asset/{liability) which is recognized as the present value of defined benefit obligation less fair value of
plan assels,
Agcounting policies have been applied consistently to all periods presented in these financial statements,
For clarity, various items are aggregated in the statements of profit and loss and balance sheet. These ilems are disaggregated
separately in the notes to the financial statements, where applicable.

{a) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset as current
when it is:

s+ Expected to be realized or intended 1o be sold or consumed in normal operating cyele

« Held primarily for the purpose of trading

¢ Expected to be realized within twelve months afler the reporting period, or

s Cash or cash equivalent unless the asset is restricted from being exchanged or used to settle a linbility for af least twelve

manths after the reporting period

All other assets are classified as non-curment.
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A liability is current when:
o It is expected to be scttled in normal operating cycle
o [tis held primarily for the purpose of trading .
o 105 due to be settled within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the lability for at least twelve months afler the reporting period.
« Terms of a liability that could, at the option of the coumerparty, result in its settlement by the issue of equity mstruments
do not affect its classification,
The Company lissilics all other liabilitics as non-current. Deferred tax assets and liabilities are classificd a8 non-curment pssels
and liabilitics. '

(b} Property, plant and equipment

Recognition and measurement

All items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. iFany. Cost
comprises the purchase price and direetly attributable cost of bringing the asset to its working condition for its intended use. Any
trade discounts and rebates are deducted in arriving at the purchase price. General and specific borrowing costs directly
attributable 1o the construction of a qualifying assel are capilalized as part of the cost

Subsequent expenditure related to an item of property, plant and equipment is added (o its book value only ifit increases the future
benefits from the existing asset beyond its previously assessed standard or period of performance. All other expenses on exisling
property, plant and equipment, including day-to-day repairs, maintenance expenditure and cost of replacing parts. are charged to
the statement of profit and loss for the year during which such expenses are incurred.

O transition to Ind-AS%, since there is no change in the functional currency, the Company has elected to continue with the carrying
value of all its property, plant and equipment recognized as at April 1, 2016 measured as per the Previous GAAP and use the net
hook value as the carrying value as the deemed cost of property, plant and equipment.

Property, plant and equipment under construction and cost of assets not ready for use at the year-end are disclosed as capital
work- in- progress.

Depreciation

The Company was following written-down value method for depreciating its fixed asscts tll year ended March 31, 2014, During
the year ended March 31, 2015, the Company based on an internal assessment determined that the SLM method better reflected
the consumption pattern of its assets, Consequently, it had changed its depreciation method from written-down value method to
straight-line method. The Company has provided depreciation using the straight-line method over the estimated useful life of cach
assel as envisaged in Schedule 11,

However, where management's estimate of the useful life of fixed asscts at the time of acquisition of the fixed assets or of the
remaining usefil life on a subsequent review is otherwise than that envisaged in the aforesaid schedule, depreciation is provided
based on management’s estimate of the useful life/remaining useful life. Currently, the Management has estimated the useful lives
of fixed assets, 10 be in accordance with the useful lives prescribed in the aforementioned schedule, except for plant and machinery
where it has considered a lower useful life.

Pursuant to the above policy, management’s estimates of useful life of fixed assets are as follows:

Category Useful life
Plant and machinery T vears
Computer equipment 3 years
Servers & networks 6 years
Furniture and fixtures 10 years
Office Equipment 3 years
Vehicles 8 - 10 years

Depreciation on the leasehold improvements is provided over the lease leom or the useful lives of assets, whichever is lower.

The residual values are generally not more than 5% of the original cost ol the assel.

The residual values, usefil lives and methods of depreciation of property, plant and equipment are reviewed al cach financial
year-end and adjusted prospectively, if appropriate,

Additions are depreciated on a pro-rata basis from the date the asset is available for use ll the date the assets are derecognized

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal, Any gain or loss arising on derecognition of the asset (caleulated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when
the asset is derecognized,
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(e} Intangible assels

Intangible asscts acquired separately are measured on initial recognition at historical cost. The cost of intangible assels acquired in
o business combination is their Gair value at the date of acquisition. Following imitial recognition, intangible assets are carricd at
cost less any accumulated amortization and accumulated impairment losses,

Subsequent expenditure is capitalized only when it increases the future economic benelits from the specific asset o which it relates.
O transition to Ind-AS, since there is no change in the functional currency, the Company has elected to continue with the carrying
value of all its intangible assels recognized as at April 1, 2016 measured as per the Previous GAAP and use that carrying value as
deemed cost of the intangible assets.

Intangible assels are amortized in the Statement of Profit and Loss over their estimated useful lives, from the date that they arc
available for use based on the expected pattern of consumption of cconomic benefits of the asset. Aceordingly, at present, these are

being amortized on straight line basis.

The estimated useful lives of intangible assels are as follows:

Category Uselul life
Goodwill Indefinite
Computer sollware 6 years

Amortization method and useful lives are reviewed at each reporting date. 1Tthe useful life of an asset is estimated to be significantly
different from previous estimates, the amortization period is changed accordingly. If there has been a significant change in the
expected pattern of cconomic benefits from the asset, the amortization method is changed to reflect the changed pattern.

Foftware
Costs incurred in developing products or systems and costs ineurred in acquiring software and licenses that will contribute to fiture
period financial benefits through revenue generation andfor cost reduction are capitalized 1o software and systems,

(dy Investment in subsidiaries, associates and joint ventures

A subsidiary is an entity over which the Company has control. The Company controls an investee when it is exposed to or has
rights to variable retums from its involvement with, the investee and has the ability to affect those returns through its power over
the investee.

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the
financial and eperating policy decisions of the investee but is not control or joint control over those policies. This is generally the
case where the Company holds between 20% and 508 of the voling rights.

A joint venture is a type of joint amangement whereby the partics that have joint control of the arrangement have rights to the nel
assets of the joint venture, Joint control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous consent of the parties sharing control,

The considerations made in determining whether significant influence or joini conirol are similar o those necessary to determing
contral over the subsidiaries.

Inveziments in subsidiarics, associates and joint ventures is accounted for at cost,

(e) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assels

dnitial recogriiion and measurement

All financial assets are recognized injtially at fair value plus, in the case of financial assets not recorded at fair value through pro fit
or loss, transaction costs that are atributable o the acquisition of the financial assel. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place {regular way trades) are
recognized on the trade date, ie., the date that the Company commils to purchase or sell the asset.

Subsegieent measurement
For purposes of subsequent measurement, linancial assets are classified in four calegories:
& Debt instruments at amortized cost
» [icht instruments at fair value through other comprehensive income (FVTOCT)
» Dbl instruments, derivatives and equily instruments at fair value through prafit or loss (FVTPL)
« Equity mstruments measured at fair value through other comprehensive income FYTOC)

b NE?
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Financial instruments af amertized cost
A “debt instrument” is measured at the amortized cost i beth the following conditions are met
a) The assel is held within a business model whose ohjective is to hold assets for collecting contractual cash flows, and
by Contractual terms of the asset give rise on specified dates t cash Nows that are solely payments of principal and interest
{SPPI) on the principal amount outstanding.

Afler initial measurement, such financial assets are subsequently measured at amortized cost psing the effective interest rate (EIR)
method, EIR is the rate that exactly discounts estimated fiuture cash receipts through the expected life of the financial asset o the
gross carrying amount of a financial asset. When caleulating EIR, the Company estimates the expected cash lows by considering
all the contractual terms of the financial instrument (for example, prepayments, extensions call and similar options) bul does not
consider the expected credit losses. Amortized cost is caleulated by taking into account any discount or Premium on aequisition
and fees or costs that are an integral part of the EIR_ The interest income based on EIR is included as interest income as a part of
other income in the statement of profit and loss, The losses arising from impairment are recognized in profit or loss, A gain or loss
on such financial asset which is not part of o hedging relationship is recognized in profit or loss when the asset is derecognized
This category generally applics to trade and other receivables. For more information on receivables, refer to Note 33,

Financial instruments af FVTOCT
A “debt instrument’” is classified as ai the FVTOCH if both of the following criteria are met:
a) The objective of the business model is achieved both by colleeting contractual cash Nows and selling the financial assets.
and
b) The asset’s contractual cash fows represent SPPL
[ebt instruments included within the FVTOC! category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (OCI).

However, the Company recognizes interest income calculated using the EIR method, impairment losses & reversals and foreign
exchange gain or loss in the profit or loss, On derecognition of the assel, cumulative gain or loss previously recognized in OCT is
reclassified from equity to profit or loss,

Financial instrument af FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the eriteria for categorization as al
amortized cost or as FYTOCI, is classified as st FVTPL,

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI eriteria, as
at FVTPL. However, such election is made only if doing so reduces or climinates a measurement or recognition inconsistency
{referred to as *accounting mismatch’).

Debt instruments included within the FYTPL category are measured at fair value with all changes recognized in the profit or loss
in respect of such asscts that arc not part of a hedging relationship. The gain /loss on assets measured at FVTPL are presented in
the statement of profit and loss within other gains/losses in the period in which it arises, Interest income from these financial assets
is included in other income.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value, Equity instruments which are held for trading and
contingent consideration recognized by an acquirer in a business combination to which Ind-AS 103 applies are clussified as al
FVTPL. For all other equity instruments, the Company may make an irrevocable election (o present in other comprehensive income
subsequent changes in the fair value, The Company makes such election on an instrument-by-instrument basis. The classification
is made on initial recognition and is irevocable.

IT the Company decides 1o classily an equity instrument as at FVTOC, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCL. There is no recycling of the amounts from OCI to profit or loss, even on sale of investment
However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with gainfloss presented in the statement of
profit and loss within other gaing/losses in the period in which it arises.
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Derecognition of financial axsefs
A financial asset {or, where applicable, a part of a financial assct or part of a Company of similar financial assets) is primarily
derecognized (i.e. removed from the Company’s balance sheet) when
* The rights o receive cash Hows from the asset have expired, or
= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation 1o pay the received
cash fMlows in full without matenial delay to a third panty under a “pass-through” arrangement. and either
a) the Company has transferred substantially all the risks and rewards of the asset, or
b} the Company has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred
control of the asset.

When the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is
nol derecognized. Similarly, where the Company retains control of the financial asset, the asset is continued to be recognized to
the extent of continuing involvement in the financial asset.

Tmpairment of financlal assets

The Company recognizes loss allowances on a forward-looking basis using the expected credit loss (ECL) model for the financial
assels which are nol fair valued through prafit or loss. Lifetime ECL allowance is recognized for trade receivables with no
significant financing component. For all other financial assets, expected credit losses are measured at an amount equal Lo the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which case they are measured i
lifetime ECL. MNote 38 details how the Company determines whether there has been a significant increasc in the credit risk, The
amount of expected credit losses {or reversal) that is required to adjust the loss allowanee at the reporting date is recognized in the
statement of profit and loss,

Finanetal Habilitfes

Inirial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial labilities at fair value through profit or loss, borrowings,
payables, or as derivatives designated as hedging instrumenis in an effective hedge, as appropriate,

All financial labilitics are recognized initially at fair value and, in the case of loans and bormowings and payables, net of directly
attributable transsction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial
guarantee contracts.

Subsequent measurement
The mensurement of financial liabilities depends on their elassification, as described below:

Financial liabilities at fuir value through profi or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilitics
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classilied as held for trading
if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for irading are recognized
in the profit or loss,

Financial ligbilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteria in Ind-AS 109 are satisficd. For liabilities designated as FVTPL, fair value gainsflosses
altributable to changes in own credit risk are recognized in OCI, These gains/losses are not subsequently transferred to profit
or loss, However, the Company may transfir the cumulative gain or loss within equity. All other changes in fair value of such
liahility are recognized in the statement of profit or loss.

Borrowings

Aller initial recognition, horrowings are subscquently measured ot amortized cost. Any difference between the proceeds (net of
transaction costs) and the redemplion amount is recognized in profit or loss over the period of the borrowing using the EIR method,
Feees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred until the draw down oceurs, To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity
services and amortized over the period of the facility to which it relates.

Preference shares which are mandatorily redeemable are classified as liabilities. The dividends on these preference shares, o the
extent such dividends are mandatorily payable, are recognized in prafil or loss as finance costs.
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The fair value of the liability portion of an optionally convertible preference share or compulsorily convertible preference share
where the price of the conversion of the preference share into equity share is not fixed, is determined using 2 market rate o interest
for an cquivalent non-convertible bond. This amount is recorded as a lability on an amortized cost basis until extinguished on
conversion or redemption af the bonds, The remainder of the proceeds is altributable to the equity portion of the compound fnancial
instrument. This is recognized and included in sharcholders” equity, net of income tax efTects, and not subscquently remeasured

When the terms of a financial liability are renegotiated and the entity issucs equity instrument (o a creditor to extinguish all or pan
ofa liability (debt for equity swap), a gain or loss is recognized in profit or loss, which is measured as (he difference between the
carrying amount of the fimancial liability and the fair value of the equity instrument issued.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the linbility for
at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on o
before the end of the reporting period with the effect that the lability becomes payable on demand on the reporiing date, the entity
does not classify the liahility as current, if the lender agreed, afler the reponting period and before the approval of the financial
statements for issue, not 1o demand payment as a consequence of the breach.

Financial guarantee coniracis

Financial guarantee contracts issucd by the Company are those contracts that require a payment Lo b made 1o reimburse the holder
for @ loss it incurs because the specified debtor fails to make a payment when due in accordanee with the terms of'a debt instrument.
Financial guarantee contracts arc recognised initially as a liability at fair value, adjusted for ransaction costs that are directly
atiributable 1o the jssuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amornisation.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. The difference

between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or labilities assumed, is recognized in profit or loss as other gains/ losses. When
an existing financial liability is replaced by another from the same lender on substantially different terms, of the terms of an existing
liability arc substantially modified, such an exchange or modification is treated as the derccogn ition ol the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit and loss as
other gains/losses.

Derivatives
Dicrivatives are initially recognised at fuir value on the date a derivative contract is entered into and are subsequently remeasured
1o their fair value at the end of each reporting period. The accounting for subsequent changes in fair value depends upon whether
the derivative is designated as a hedging instrument, and if'so, the nature of the item being hedged, and the type ofhedge relationship
designated.

Derivatives which are not designated as hedges are accounted for at fair value through profit or loss and are included in other gains/
losses,

Embedded derivatives

An embedded derivative is a component of a hybrid {combined) instrument thal also includes a non-derivative host contract — with
the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone derivative. An embedded
derivative cause some or all of the cash flows that otherwise would be required by the contract 10 be modified according to 4
specified interest rate, financial instrument price, commodity price, foreign exchange rale, index of prices or rates, credit rating or
credit index, or other variable, provided in the case of a non-financial variable that the variable is not specific to a party to the
contract.

If the hybrid contract contains a host that is a financial asset within the scope of Ind-AS 109, the Company does not separate
embedded derivatives. Rather, it applics the classification requirements contained in Ind-AS 109 1o the entire hyhrid contract.
Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fiir value if their
economic characteristics and risks are not closely related 1o those of the host contracts and the host contracts are not held for irading
or designated at fair value though profit or loss. These embedded derivatives are measured al [air value with changes in fair value
recognised in profit or loss, unless designated as effective hedging instruments. Reassessment only occurs if there is either a change
inl the terms of the contract that significantly modifies the cash flows that would atherwise be required or a reclassification of 3
financial asset out of the fair value through profit or loss,

Reclussification of financial assers

The Company determines classification of financial assets and liabilities on initial recognition, Afler initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is o change in the business model for managing those assets, Changes o
the business model are expected to be infrequent. The Company’s senior management determines change in the business model as
a result of external or internal changes, which are significant 1o the Company’s operal joms, Such changes are evident o external
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partics. A change in the business model vecurs when the Company either begins or ceases lo perform an activity that is significant
1o its operations, 17 the Company reclassifies linancial assets, it applics the reclassilication prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The Company does
not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Offsefting of financial instramenss

Financial assets and financial liabilitics are offset, and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offsct the recognized amounts and there is an intention 1o setile on a net basis, 1o realize the assels amel
settle the liabilities simultancously. The legally enforceable right must not be contingent on future events and must be enlorceable
i the normal course of business and in the event of default, insolvency or bankruptey of the Company of the counterparty

() Trade receivables
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective interest
miethod, less provision for impairment.

(g} Income tax

Income tax expense or credil for the period is the tax payable on the current period’s taxable income based on the applicable tax
rute adjusted by changes in deferred tax assets and lisbilitics attributable to temporary differences and to unused L losses and
unused tax credits

Current fiax

The current income tax is a charge calculated on the basis of tax laws enacted or substantially enacted at the end of the reporting
period. Management periodically cvaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to
tax authoritics.

Deferred fax
Deferred lax is provided using the liability method on temporary differences between the tax bases of assets and labilities and their
carrying amounts for financial reporting purposes al the reporting date.

Deferred tax liabilitics are recognized for all taxable lemporary differences,

Deeferred tax assets are recognized for all deductible temporary differences, the cirry forward of unused tax credits and any unused
1 losses. Deferred tax assels are recognized (o the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused Lax losses can be utilized,

The carrying amount of defemed tax assets is reviewed at each reporting date and reduced 1o the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized, Unrecognized deferred tax
assels are re-assessed at each reporting date and are recognized 1o the extent that it has become probable that future taxable profits
will allow the deferred ax assel to be recovered,

Deferred tax asscts and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacled at the reporting date.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to sel ofl current tax assels against
current Lax liabilities.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
balance sheet, Current and deferred tax is recognized in profit or loss, cxcept o the extent that it relates to items recognized in other
comprehensive income or direetly in equity, In this case, the tax is also recognized in other comprehensive income or directly in
equity, respectively.

Minimum Aliernate Tax {(*“MAT') eredit is recogniscd as an assel only when and to the extent there is convincing evidence that the
Company will pay normal income-tax during the specified period. In the year in which the MAT credit becomes eligible 1o be
recognised as an asset, the said assct is created by way of a credit to the statement of profit and loss. The Company reviews the
<ame a1 each balance sheet date and wriles down the carrying amount of MAT credit entitlement to the extent there is no longer
convincing evidence to the effect that Company will pay normal income-tax during the specified period.

{h) Inventories

Inventorics are valued at the lower of the cost or net realizable value, Net realizable value is the estimaled selling price in the
ordinary course of business, less estimated costs of completion and cstimated costs necessary 1o make the sale. Cost includes
cusiom duty, freight and other charges as applicable. The Company periodically reviews inventories to provide for diminution in
the value of, and/or any unserviceable or obsolete, inventories. Costs incurred in bringing each product to its present location and
condition are accounted for as follows:

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventorics 1o their present location and

condition, Cost is determined on first in, firsl out basis.
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(i) Cash and cash equivalents

€ ash and cash cquivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, which arc subject to an insignificant risk of changes in value.

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts {including cash credit facilities) us they arc considered an integral part of the Company’s cash
management, Bank overdrafts are shown within borrowings in current liabilities in the balance sheel,

{}) Non-corrent assets held For sale/fdistribution to owners and discontinued operations

The Company classifies non-current assets and disposal groups as held for sale/distribution to owners il their carrying amounts will
be recovered principally through a salefdistribution rather than through continuing use. Actions required to complete the
sale/distribution should indicate that it is unlikely that significant changes to the sale/distribution will be made or that the decision
1o sell/distribute will be withdrawn and Management must be commitied to the sale/disiribution being completed within one year
from the date of classification.

MNon-current assets held for saleffor distribution to owners and disposal groups are measured al the lower of their carrying amount
and the fair value less costs to sell/distribute except for assets such as deferred tax assets, assels arising from employee benefits,
financial assets and contractual rights under insurance contracts, which are specifically exempt from this requirement. Assets and
liabilities classificd as held for sale/distribution are presented separately in the balance sheet

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal group) to fir value less costs
to sellidistribute. A gain is recognised for any subsequent inereases in fair value less costs to sell/ distribute an asset for a disposal
group), bul not in excess of any cumulative impairment loss previously recognised, A gain or loss not previously recognised by the
date of sale/ distribution of the non-current asset (or disposal group) is recognised on the date of derecognition.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not depreciated or
amaortised.

A disposal group qualifics as discontinued operation if it is a component of an entity that cither has been disposed of, or is classified
as held for sale, and:
(i) Represents a separate major line of business or geographical area of operations,
(i} 1s part of o single coordinated plan to dispose ol a separate major line of business or geographical area of operations, or
(it} Is a subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profil or
loss afler tax from discontinued operations in the statement of profit and loss. All other noies 1o the financial statements mainly
include amounts for continuing operations, unless otherwise mentioned.

(k) Contributed equity
Equity sharcs arc classified as equity. Incremental costs directly attributable to the issue of new shares or oplions are shown in
equity as a deduction, net of lax, from the proceeds.

(1) Trade and other payables

These amounts represent linbilitics for goods and services provided to the Company prior to the end of the linancial year which are
unpaid. The amounts are unsccured and are usually paid within 30 days of recognition. Trade and other payables are presented as
current liabilitics unless payment is not due within 12 months after the reporting period. They are recognized initially at their fair
vilue and subsequently measured at amortized cost using the effective interest method.

(m) Fair value measurement
The Company records cortain financial assets and liabilities a1 fair value on a recurring basis. The Company determines fair value

based on the price it would receive to sell an asset or pay to transfer a liability in an orderly transaction between markel purticipants
al the measurement date and in the principal or most advantageous market for that asset or liability.

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. Level | hierarchy includes financial
instruments mensured using quoted prices. This includes listed equity instruments, bonds and debentures ind mutual funds
that have quoted price. The fair value of all financial instruments which are traded in the stock exchanges is valued using
the elosing price a5 at the reporting period.

Level 2 - Inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (ie. as
prices) or indirectly {i.c. derived from prices), The fair value of financial instruments that are not traded in an active markel
is determined using valuation techniques which maximize the use of observable market data and rely as little as possible
on entity specific estimates. 18 all significant inpuis required to fair valuc an instrument are observable, the instrument is
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Level 3 - Inputs for the assets or liabilitics that are not based on observable market data {unobservable inputs), 17 one or more of
the significant inputs is not based on observable market data, the instrument is included i level 3. This is the case for
unlisted equity securities included in level 3.

In accordance with Ind-A% 113, assets and liabilitics arc to be measured based on the following valustion techniques:

(il Market approach — Prices and other relevant information generated by market transactions involving identical or
comparable assets or liabilities.

(ii}  Income approach — Converting the future amounts based on market expectations to ils present value using the discounting
method.

(i)  Cost approach — Replacement cost method.

(n) Provisions and contingent liabilities

Pravisfons

A provision is recopnized when the Group has a present legal or a constructive obligation as a result of past cvent and it is probahle
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions
are recognised for legal claims and service warranties, Provisions are not recognised for future operating losses,

Where there are a number of similar obligations, the likelihood that an outflow will be required in setilement is determined by
considering the class of obligations as a whole. A provision is recognised even il the likelihood of an outllow with respect 1o any
one item included in the same class of obligations may be small.

Provisions are measured al the present value of management's best estimate of the expenditure required 1o setile the present
obligation at the end of the reporting period. The discount rate used to determine the present value is the pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in provision due to the
passage ol time is recognised as an interest expense.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. In respect of losses that are covered
by insurance, such losses are recognised as an expense when there is clear evidence or determination or probability that any portion
of the loss is not expected 1o be settled through insurance or other forms of recovery,

Asset Retirement Obligations (ARQ)

ARO are recognised for those operating lease arrangements where the Group has an obligation at the end of the lease period 1o
restore the leased premises in a condition similar to inception of lease, ARO are provided at the present value of expected cosls o
seitle the obligation and are recognised as part of the cost of that particular asset. The estimated future costs of decommissioning
are reviewed annually and any changes in the estimated future costs or in the discount rate applied are adjusted from the cost ol the
assel,

Contingent fahilfties

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future cvents not wholly within the conirel of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required 1o sctile, or a reliable estimate of the amount cannet be made,

Contingent Babllity recognised in a business combination

A contingent liability recognised in a business combination i initially measured at its fair value. Subsequently, it is measured at
the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount initially
recopnised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenie

recognition,

(o) Government grants

Grrants from the Government are recognized at their fair value where there is a reasonable assurance that the grant will be received,
and the Company will comply with all aitached conditions.

Government grants relating to income are deferred and recognized in the profit or loss over the period necessary o match them
with the costs that they are intended to compensate and presented within other income.

() Revenue recognition

Revenue is measured at the fair value of consideration received or receivable. Amounts disclosed as revenue are net of retums,
irade allowances, discounts, rebates, deductions by customers, service tax, value added tax, goods and services tax and amounis
collected on behall of third parties,

Revenue is recognized to the extent that it is probable that the cconomic benefits will flow to the Company and the revenue can be

reliably measyged. Revenue is recognized as follows:
0 €5, o
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Revenue from services represents the amounts receivable for services rendered

a For non-contract-hased business, revenue represents the value of goods delivered or services performed.

b, For contract-based business, revenue represents the sales value of work carried out for customers during the period. Such
revenues are recognized in the period in which the service is provided

¢ Unbilled revenue net of expected deductions is recognized a1 the end of each period. Such unbilled revenue is reversed in the
subsequent period when actual invoice is raised.

Kale of goods
Revenue from the sale of goods is recognised when significant risks and rewards of ownership of the goods have passed to the

buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value ol the consideration received
or receivable, net of retums and allowances, trade discounts and volume rebates. Discounts and rebates are estimated based on
accumulated experience. The Company recognizes normal warranty provisions for general repairs for one year on all its products
sold, in line with the industry practices. A liability is recognized at the time the product is sold. Revenue is deferred and recognized
on a straight-line basis over the extended warranty period in case warranty is provided to customer for a period beyond one year

Rendering of services

In contracts involving the rendering of services, revenue is measured wsing the proportionate completion method when no
significant uncertainty exists regarding the amount of the consideration that will be derived from rendering the service, When the
contract outcome cannol be measured relinbly, revenue is recognized only to the extent that the expenses incurred are eligible 1o
be recovered.

Estimates of revenue, costs or extent of progress towards completion are revised if circumstances change. Any resulling inereases
or decreases in estimated revenue or costs are refleeted in profit or loss in the period in which the circumstances that give rise to
the revision become known 1o the management.

Musltiple-element arrangements
When a sales arrangement contains multiple elements, such as services, material and mainienance, revenue for cach element is

determingd based on each element’s fair value.

Revenue recognition for delivered clements is limited to the amount that is not contingent on the future delivery ol products
or services, future performance obligations or subject to customer-specified return or refund privileges.

The undiscounted cash flows from the arrngement are periodically estimated and compared with the unamontized costs. 1f the
unamortized costs exceed the undiscounted cash flow, a loss is recognized,

Interest income
For all debt instruments measured either al amortized cost or at fair value through other comprehensive income, interest income i

recorded using the effective interest rate (EIR), EIR is the raie that exactly discounts the estimated future cash payments or receipls
over the expected life of the financial instrument or a shorter period, where apprapriate, to the gross camying amount of the financial
asset or to the amortised cost of a financial liability. When calculating the cffective interest rate, the Company estimates the
expected cash fows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call
and similar options) but does not consider the expected credit losses. Interest income is ineluded in other income in the statement
of profit and loss.

Dividernds
Dividend income from investments is recognised in profit or loss as other income when the Company”s right to reccive payments

is established, it is probable that the economic benefits associated with the dividend will flow to the Company, and the amount of
the dividend can be measured reliably.

Rental income

Rental income arising from operating leases on investment propertics is accounted for on a straight-line basis over the lease terms
unless payments are structured o increase in line with the expected general inflation to compensate for the lessors’ expecied
inflationary cost increase and is included in revenue in the statement of profit or loss due to its operating nature,

(g} Foreign currency translation
The financial statements of the Company are presented in Indian Rupee (INR) which is also the Company’s functional currency
i.e. the currency of the primary economic environment in which the Company operates.

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at the
daie the transaction first qualifics for recognition.

Monetary assets and liabilitics denominated in foreign currencies are translated at the functional currency spot rates of exchange al
the reporting date.

Differences arising on setllement or transkation of monetary ilems are recognised in profit or loss,

" N/ 5? /ﬁ/
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Mon-monetary items that are measured in terms of historical cost in a forcign currency are transkated using the exchange rates af
the dates of the initial transactions. Mon-monetary items measured at fair value in a foreign cumency are ranslated using the
exchange rafes at the date when the fair value is determined. The gain or loss arising on translation of non-manetary ilems measured
at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the ilem (i.e., translation
differences on items whose fir value gain or loss is recognised in OCH or profit or loss are also recogniscd i OCT or profit or loss,
respectively),

(r) Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary bencfits, and compensated absences expected to be settled within twelve
months after the end of the period in which the employees render the related service are recognised in respect ofemployees’ services
up 1o reporting date and arc measured at the amounts expected to be paid when the liabilities are settled. The lability for annual
leave is recognised in the provision for employee benefits. All other short-term employee benefit obligations are presented as other
payables and accruals,

Bosiis :
The Company recognizes a linbility and an expense for bonuses, The Company recognizes a provision where contractually or
legally obliged or where there is a past practice that has created a construetive obligation.

Compensafed absences

The emplovees of the Company arc entitled 1o compensated absences which are both accumulating and non-accumulating in
nature. The employees can corry forward up to a specified portion of the unutilized accumulated compensated absences and
utilize it in future periods. The expected cost of accumulating compensated absences is determined by actuarial valuation (using
the projected unit credit method) based on the additional ameunt expected 1o be paid as a resull of the unused entitlement thal
has accumulated at the balance sheet date,

The expense on non-accumulating compensated absences is reconized in the statement of profit and loss in the year in which
the absences oceur. Actuarial gains / losscs are immediately taken to the statement of profit and loss and are not deferred. In respect
of those employees who are entitled 1o encashment of the leave at the end of every calendar year a provision is ereated Lo secount
for the liability.

The obligations are presented as current liabilities in the balance sheets if the entity does not have an unconditional right 1o defer
settlement for at least twelve months after the reporting date, regardless of when the actual settlement is expecied 1o oceur,

Post-employment obligaiions

The Company operates the following post-cmployment schemes:
{a) Defined contribution plans such as provident fund and employees” state insurance; and
{b) Defined beneli plans such as gratuily,

Defined contribution plan

The Company contributes on a defincd contribution basis for eligible employees, (o Employee’s Provident Fund, Employees’
Pension Scheme and

Employees' State Insurance Scheme towards post-cmployment benefits, all of which are administered by the respeclive
Giovernment authorities and has no further obligation beyond making its contribution which is expected in the year in which it
pertains. The contributions are accounted for as defined contribution plans and the contributions are recognised as employee benefit
expense when they are due, Prepaid contributions are recognised as an asset to the extent that 4 cash refund or a reduction in the
fulure payments is available.

Defined benefit plan

The Company has a defined benefit plan, viz., Gratity, for all its employees, the lability for which is acerued and provided for as
deiermined by an independent actuarial valuation. The liability recognised in the balance sheet in respect of gratuily plans is the
present value of the defined benefit obligation at the end of the reporting period. The defined benefit is actuarially determined
(using the projected unit credit method) at the end of each year.

Present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference Lo
market yields at the end of the reporting periods on government bonds that have terms approximating to the terms of the related
ohligation.
“The net interest is calculated by applying the discount rate to the net balance of the defined benefit obligation, This cost is included
in the employee benefil expense in the statement of profit and loss.
Past service cosls are recognised in profit or loss on the earlier of

« The date ol the plan amendment or curtailment, and

« The dgte that the Company recognizes related restrucluring costs.
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The Company recognizes the following changes in the net defined benefit obligation as an expense in the sutement of profit and
lovss: .
« Service cosls comprising current service costs, pasi-service cosis, gains and losses on curtailments and non-routine
settlements, and
» Mol inlerest expense of income

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benehit
limbility are recognised immediately in the balance sheet with a corresponding debit or credit (o retained camings through other
comprehensive income in the period in which they occur. Remeasurements are not reclassified 1o profil or loss in subsequent
periods,

{s) Equity settled stock-based compensation
Employees (including senior executives) of the Company receive remuneration in the form of share-based payments, wherchy
employees render services as consideration for equily instruments (equity-setiled transactions),

The cost of equity-setiled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model, The fair value of options granted under various Employee Share option plans is recognised as an employee benelil
expense wilth a comesponding increase in equity.

The iotal expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions are
to be salisfied. Al the end of each period, the entity revises its estimates of the number of options that are expected (o vest based
on the non-markel vesting and service conditions. 1t recognizes the impact of the revision 1o original estimates, ifany, in the prolil
or loss, with commesponding adjustment 1o equity.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part of the Company”s best estimate of the number ol equity instruments
that will ultimately vest. Market performance conditions, ifany, are reflected within the grant date fair value, Any other conditions
attached to an award, but without an associated service requirement, are considered o be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service
andior performance conditions,

Nao expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have
1ot been met, Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether
the market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted eamings per share.

(1) Cash settied stock-based compensation

Employees of the Company receive share-based compensation in the form of parent company’s share options. The cost of cash-
settled transactions is measured initially at fair value at the grant date based on a debit note received from the parent company. This
fair value is expensed over the period until the vesting date with recognition of a corresponding liability in company

{u) Borrowing costs

Borrowing costs include interest caleulated on the effective interest rale method basis, and exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an adjustment 1o the interest cost, General and specific borrowing
costs dircetly attributable to the acquisition, construction or production of qualifying assels, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale, are added o the cost of those assets, until such time as the
asseils are substantially ready for their intended use or sale. All other borrowing costs are expensed in the period in which they are
incurred,

(v} Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception
of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific assel or
assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For armangements entered into prior to April 1, 2016, the Company has determined whether the arrangement contains lease on the
basis of facts and circumstances existing on the date of transition.

Company as a lessee
A lease is classified at the inception date as a finance lease or an operating lease, A lease that transfers substantially all the risks
and rewards incidental 1o ownership to the Company is classified as a finance lease,

N b
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() Operaiing feases
Lenses in which 2 significant portion of the risks and rewards of ownership are retained by the lessor are classificd as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the Statement of
Profit and Loss on a straight-ling basis over the period of the lease unless payments are struciured (o increase in line with the
expected general inflation o compensate for the lessors” expected inflationary cost increase

(hy  Finanee leases

Leases where the lessor has passed substantially all the risks and rewards of ownership are classified as finance leases. Finanes
leases are capitalised at the inception of the lease at the lower of the fair value of the leased assel and the present value of the
minimum lease payments, The corresponding rental obligations, net of finance charges, are included in borrowings or other
finangial liabilities as appropriate. The outstanding liability is included in other current! non-current borrowings.

Each lease payment is apportioned between the finance charge and the reduction of the outstanding liability. The finance
charge is charged to the Statement of Profit and Loss over the lease period so as to produce a constant periodic raw of interest
ot the remaining balance of the liability for each period.

Company as a fessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified a5
operating leases. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant fease unless
paymients are structurcd 1o increase in line with the expected general inflation to compensate for the expected inflationary cost
increase. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
assel and recognised over the lease term on the same basis as rental income. Contingent rents are recopnised as revenue in the
period in which they are camed. The respective leased assets are included in the balance sheet based on their nature.

Lcases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to
the lessee, Amounts due from lessees under finance leases are recorded as receivables at the Company's net investment in the
leases, Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investiment
outstanding in respect of the lease.

(w) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite wseful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested
for impairment whenever events or changes in circumstances indicate that the carrying amount may nol be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of its fair value less cost of disposal and its value-in-use. Value-in-use is the present value of future cash flows
expected to be derived from the asset. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are scparately identifiable cash flows which are largely independent of the cash inflows from other assets or group of assets
(cash-generating units or CGLI). Impairment occurs when the carrying amount of a CGU including the goodwill, exceeds the
estimated recoverable amount of the CGU. For the purpose of impairment testing, goodwill acquired in a business combination
is allocated to the Company’s CGUs expected to benefit from the synergies arising from the business combination.

Total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill allocated o the CGLU and then to the
other assets of the CGU, pro-rata on the basis of the carrying amount of each asset in the CGLL An impaimient loss on goodwill
recognized in the statement of profit and loss is not reversed in the subsequent period, Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of impairment at the end of cach reporting period.

{x) Earnings per share

Basic carnings per share are calculated by dividing the net profit for the period aitributable to equity shareholders of the Company
{after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during
the period (Mote 29).

Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends
relative to a filly paid equity share during the reporting period. The weighted average number of equity shares outstanding during
the period is adjusted for events of bonus issue; bonus element in a rights issue to existing sharcholders; sharc split; and reverse
share split {consolidation of shares),

Diluted Earnings per share amounts are computed by dividing the net profit attributable to the equity holders of the Company
{afler deducting prefercnce dividends and attributable taxes but afler adjusting the afler income tax effect of interest and other
financing cost associated with dilutive potential equity shares) by the weighted average number of equity shares considered for
deriving basic eanings per sharc and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity sharcs, The diluted potential equity shares are adjusted for the proceeds receivable had
the shares been actually issued at fair value (i.c. the average market value of the outstanding shares). Dilutive potential equity
shares are deemed converted as at the beginning of the year, unless issued at a later date, Dilutive potential equity shares are

determined independently for each year presented. %d/
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(v} Cash dividend and nen-cash distribution to equity holders of the Company

The company recognizes a liability to make cash or non-cash disiributions to equily holders of the Company when the distribution
is authorised and the distribution is no longer st the discretion of the Company. A corresponding amount is recognised directlly in
county.

Non-cash distributions are measured at the carrying value of the nssets to be distributed in case, the distributed asset is ultimately
controlled by the same party or partics both before and afier the distribution, and at fair value of the assets to be distributed in other
cases, with such volue recognised directly in equity. For this purpose, a group of individuals shall be reparded as controlling an
entity when, as a result of contractual arrangements, they eollectively have the power to govern ils financial and operating pulicies
50 05 to oblain benefits from ils activities, and that ultimate collective power is not transitory. Upon distribution of non-cash assets,
any difference between the camrying amount of the liability and the carrying amount of the assets distributed is recognised in the
statement of profit and loss,

(z) Cash Now statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted For the effects of transactions ol a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing of financing cash flows. The cash lows from operating, investing and financing activities ol'the Company
are segregated.

2.4, Significant accounting judgements estimates and assumptions

Use af estimates and judgment

The preparation of the financial statements in conformity with Ind-AS requires management to make judgments, estimates and
assumptlions that affect the application of accounting policics and the reported amounts of assets, liabilities, income and expenses
and other comprehensive income (OCI) that are reported and disclosed in the financial statements and accompanying notes.

Estimates and underlying assumplions arc reviewed on an ongoing basis. They are based on historical experience and other factors
including expeciations of future events that may have a financial impact on the Company and that are believed to be reasonable
under the circumstances. Revisions Lo accounting estimates are recopnized in the period in which the estimates are revised and in
any future periods affected.

Judgemenis

In the process of applying the Company’s accounting policics, management has made various judgements, which have the most
significant effect on the amounts recognised in the linancial statements,

This nole provides an averview of the areas that involved a higher degree of judgement or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions turning oul to be different than those originally assessed. Detailed
information about cach of these estimates and judgements is mcluded in relevant notes together with information about the basis
of caleulation for cach affected line item in the financial stalcments,

Critical estimates and fudgements
The areas involving critical estimates or judgements are:
«  Estimation of current tax expense and payable — Note §
o Estimated uschil life of other intangible assets — Note 2.3.¢
«  Estimation of defined benefit obligation — Mote 28
s Recognition of deferred tax assets for carried forward of tax losses — Note 8
«  Impairment of trade receivables- Note 33
o Classification of leases as operating leases or fnance leases - Note 2.3.v
«  Whether assets held for distribution to owners meet the definition of discontinued operations MNote 2.3

Impairment )

‘The Company assesses impairment at each reporting date by evaluating conditions specific to the Company that may lead 1o
impairment of assets. Where an impairment irigger exists, the recoverable amount of the asset is determined. Value-in-use
calculations performed in assessing recoverable amounis incorporate a number of key estimates. There are no reasonable
foresecable changes in these key estimates which would have caused an impairment of these assets.

Sheare-based payments

Estimating fair value for sharc-based payment transactions requires determination of the most appropriate valuation model, which
is dependent on the terms and conditions of the grant. This estimate also requires defermination of the most appropriate inputs to
the valuation model including the expected life of the share option, volatility and dividend yield and making assumptions aboul
then. The assuftions and models used for estimating fair value for share-based payment transactions are disclosed in Mote 37,
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Taxes

Dieferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utilized. Significant management judgement is required to determine the amount of defermed tax assets thal
can be recognised, based upon the likely timing and the level of future taxable profits together with Tuture tax planning siralegies

Defined benafit plans (grotuity bengfis)

The cost of the defined benefit gratuity plan and other post-ecmployment benefits and the present value of the gratuity obligation
are determined using actuarial valuations, An actuarial valuation involves making various assumptions that may differ from actual
developments in the future, These inglude the determination of the discount rate, future salary inereases and mortality rates, Due
to the complexitics involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions, All assumptions are reviewed at each reporting date,

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response
to demographic changes. Future salary increases, and gratuity increases are based on expected future inflation rates,

Fair value measurement of finacial instrimenis

When the fair values of financial assels and financial liabilities recorded in the balance sheet cannot be measured bascd on guated
prices in active markets, their fair value is measured wsing valuation techniques including the Discounted Cash Flows model. The
inpuis to these models are taken from observable markets where possible, but where this is not Reasible, a degree of judgement is
required in establishing fair values, Judgements include considerations of inputs such as liquidity risk, eredit risk and volatility
Changes in assumptions about these factors could affect the reported fair value of financial instruments,

Intangible asset under development

The Company capitalizes development costs for a project in accordanee with the accounting policy. Initial capitalization of costs
is based on management’s judgement that technological and economic feasibility 15 confirmed. In determining the amoeunts to be
capitalized, management makes assumptions regarding the expeeted future cash generation of the project, discount rates to be
applicd and the expected period of henefits.

2.5. Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, MCA has notified the
Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate
to use on initial recognition of the related asset, expense or income, when an entity has received or paid advance consideration in
a forcign currency.

This amendment will come into force from April 1, 2018, The Company has evaluated the effect of this on the standalone financial
statements and the impact is not material,

Trel AS 115 = *Revenue from Contracts with Cusfomers”

The core principle of the new standard is that an entity should recognize revenue to depict the trans fer of promised goods or services
1o customers in an amount that reflects the consideration to which the emtity expects to be entitled in exchange for those goods or
services, Further the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and
cash flows arising from the entity’s contracls with customers.

Cm March 28, 2018, Ministry of Corporate Affairs has notified the Ind AS 115, Revenue from Contract with Customers. The core
principle of the new standard is that an entity should recognize revenue to depict the transfer of promised goods or services Lo
customers in an amount that refleets the consideration to which the entity expects 1o be entitled in exchange for those goods or
services. Further the new standard reguires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and
cash Nlows arising from the entity’s contracts with customers,

Along with the issuance of Ind AS 115, Revenue from contract with customers, the Ministry of Company AlTairs has also notified
consequential amendments to various other Indian Accounting Standards.

The standard permits two possible methods of trmsition:
a)  Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors
b} b} Reirospectively with cumulative effect of initially applying the standard recognized al the date of initial application
(Cumulative cateh - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after
April 1, 2018,

The Company will adopt the standard on April 1, 2018 by using the cumulative calch-up transition method and accordingly
comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on adoption of Ind AS
115 and consequential amendments to various other Indian Accounting Standards is nol expecied 1o be material,
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Amendment to fnd AS 12 = “Income Taxes'

The amendments clarify the requirement for recognizing deferred tax assets on unrealized fosses on debt instruments that are
measured at fair value, The amendment also clarifies certain other aspects of accounting for deferred ti assets. The changes will
not have smy maderial impact on the financial statements of the Company.

Amendment fo Ind AS 21 — *The Effect of Changes in Foreign Exchange Rates'
This amendment clarifies translation of advance payments denominated in forcign currency into funetional currency al the spol

rate on the day of payment, The guidance aims (o reduce diversity in practice, The changes will not have any material impact on
the financial statements of the Company.

Amendnent to Ind AS 28 - “Invesiments in Associates and Joint Ventures'
The amendment clarifics accounting options in consolidated financial statemvents of a venture capital or similar entity and
investment entity, These amendments are not applicable to the financial statements of the Company.
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3. Property, plant and equipment

Gross Block Accumulated depreciiien Net biock
Block of assets Asat | Additions | Deletions As at Asat Charge |  Deletions As As al
April 1, during | during the| March 31, | April 1 for the | during the | March 31, | March 31,
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Block of nssels Asat | Additions | Deletions As al As b Charge | Deletions Asat Asal
.-"Tril I, | during |during thel Ngaech 31, algoril 1, | forme | duringihe | Nareh 31, | March 31,
017 | the year | YOUF 2018 17 yenr year 2018 2018
~easehold LR X - FE] 377 A ] z EE] 397
O EmEnis
FTE Tand machinery 2260 S508 (7.62) T70.06 ToA0] 0.8 13,39 EEE] 617
Furniiure and lixtures 200 034 - 204 0,77 034 - .61 1.33
Vehicles 515 - - 515 1.05 0,88 - 193 3.2
[Ciffice equipment 137 445 - (X5 .26 [ - 3. 585
Lomputers [ %] .26 - 1 1.97 .63 - 5.60 734
Total 147.21 17.62) 20,64 3417 30.98 (3.20) T0.91 147,78

* Deemed cost being the net block of property, plant and equipment measured as per previous GAAP has been considered as the carrying
watlue

A, Goodwill
Grross block Accumulated amortiztion Net block
Block of assets Asal Additions | Deletions As at As at Charge | Deletions As at Asat
April 1, | during the during March 31, April 1, far the during March 31, | March 31,
20016 year the year 2017 2006 year the year 2017 m7?
Gioodwill 7154 - |- 77.54 - - - . 77.54
Total 77.54 - - 77.54 - - - - 7154
Gross hlock Accumulated amortization MNet block
Block of assels Asal Additions | Deletions As al Az al Charge Deletions Asal As @l
April 1, | during the during March 31, | April 1, for the during the | March 31, | March 31,
017 year ihe year piilk3 2017 year vear 2018 2018
Croodwill 77.54 - = T7.54 - - - - 77.54
Tuotal 77,54 . - 77.54 - - - - 77.54

* Deemed cost being the net block of Goodwill measured as per previous GAATP has been considered as the carrying vitlwe

Impairment testing of goodwill

The Company tesis whether goodwill has suffered any impairment on an annual basis. The recoverable amount of a cash generating unit
(CGLUY is determined based on valuc-in-use caleulations which require the use of assumptions. The caleulation use cagh fow projections
based on financial budgets approved by management covering a period of five years. Cash Mows beyond the period of five years are
extrapolated using the estimated growth rates stated below, These growth rates are consistent with forecasts included in industry reports

specific 1o the industry in which each CGLU operates.
Goodwill is monitared by management at the level of the Company as a whole is the CGLU

Goodwill
A summary of changes in the carrying amount of goodwill is as follows:

Particulars i
March 31, 2018 March 31, 2017
Carrying value at the beginning of the year 77.54 T1.54
Carrying value ot the end of the year TT.54 T7.54

The entire goodwill is relating 1o amalgamation of its two wholly owned subsidiaries named Prostar Hospitality Services Private Limited
{Prostar) and Facilitee Services (India) Private Limited (Facilitec) under section 391-3%4 of the Companics Act, 1956 effective rom
April 1, 2014, The Company as a whole is the CGU and operating segment, hence, no separite allocation of goodwill has been disclosed

A\ 53 - &
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Impairment testing of gowdwill

The Company tests whether goodwill has suffered any impairment on an annual basis, The recoverable amount of a cash generating it
(06U is determined based on value-in-use calculations which require the use of assumptions. The caleulation use cash Now projections
based on financial budgets approved by management covening a period of five years. Cash flows beyond the period of five years arg
extrapolted using the estimated growth rates stated below. These growth rates are consistent with forecasts included in industry reports
specific 1o the industry in which each CGLU operates.

The recoverable amount of @ CGL is the higher of its for value less cost 1o sell and its valug-in-use. The fair value ol a CGU is
determined based on the market capilalization. The value-in-use is determined based on specific calculations. These caleulations use pre-
tax cash flow projections for a CGL / proups of CGUSs over a period of five years. An average of the range of each assumplion used is
mentioned below. As of March 31, 2018, March 31, 2007 and April 1, 2016, the estimated recoverable amaount of the CGU exceeded its
carrying amount, The recoverable amount was computed based on the fair value less cost to sell being higher than value-in-use. The
carrying amount of the CGL was computed by allocating the net assels 1o operating segments for the purpose of impairment 1sting

Key assumptions used for testing impairment of goodwill relating 1o amalgamation of its two wholly ewned subsidiaries named Prostar
Hospitality Services Private Limited (Prostar) and Facilitee Services (India) Private Limited { Facilitec):

Particulars March 31,2018 | March 31,2007 | April 1, 20016
Sales (% annual growth rate) 15% - 20% 18% - 25% 18% - 25%
Budgeted pross margin (%) 12.00% 15.00% 15.00%
Long term growth rate (%) 5.00% 5.00% 5.000%
Pre-tax discount rate (%a) 14.78% 17.32% 17.32%
&, Other intangible assets
Gross block Accumulated amortiztion Net block
Block of assets As at Additions | Deletions As at Asal Charge | Deletions As at Asat
April l, during the during March 31, April 1, for the during March 31, | March 31,
2016* year ihe vear 2017 20016 year the year 2017 2007
Compeier 898 1.00 - 908 - RN . N[ 6.82
software®*
Total 898 100 - 9.98 - 316 . ERTH 6.82
Gross block Accumulated amortization Met block
Block of assets As at Additions | Deletions As al Asat Charge Deletions Asat As al
April 1, | during the during March 31, | April 1, for the during the | March 31, March
2017 year the year 2018 27 year yer 208 31, 2018
Cimputer
Software** 9.98 9.kl - 19.79 316 151 . 667 13.12
Total 0,98 9.81 - 19.79 36 3.51 - 6,67 1312

* Deemed cost being the net block of other intangible measured as per previous GAAP has been considered as the carrying value
=+ Computer soltware consisis of purchased software licenscs and implementation costs of Enterprise Resource Planning (ERP) software.

G, Investment

As at As at As at
March 31, 2018 March 31,2017 April 1, 2016

Particulars

Non-corrent investment
Investments at fair value through profit or less (FYTPL)
Unguoted equity shares

2,500 ungquoted equity shares of The Saraswat Co-operative Bank Lid. of INR 10 0,03 003 003
each, fully paid-up)
Toial 0,03 .03 0,03

|Ageregate book value of unguoted invesiments 0,03 003 (03
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T, Diher financial assels

Particul As al Azl
articulars March 31,2018 | March 31,2017| _ April 1, 2016
Other non-current financial assels
Secunty deposils B97 06
Tutal BT .64
8. Income tix
The major components of income tax expense for the year ended March 31, 2018 and March 31,2007 are:
Statement of profit and loss:
Profit or loss section:
Particulars March 31, 2018 | March 31, 2017
Current income tax:
Current 1ax expense 44.32 4597
Current tax (reversalVexpense for earlier vear (1) 15.34
|Deferred tax:
Decrease (increase) in deferred tax assets (B2,55) (9.48)
Deferred tax credit for earlier years (1.45) {15.72)
[Income tax expense reported in statement of profit and loss (57.82) 36.11
The Company has accounted for the benefits under Section B0JAA of the Income Tax Act, 1961 in respect of the years
ended March 31, 2017, during the year ended March 31, 2018 as the relevant numbers and benefit were computed and
erystallized only during the year ended March 31, 2018, Therefore, the current tax expense and deferred tax expense for the vear
ended March 31, 2018 includes a tax credit of INR 69,49 million which pertains o the accounting of the benefits, under Section S0J1AA
of the Income Tax Act, 1961, in respect of the year ended March 31, 2017
QT section:
Tax related to items recognized in OCH during in the year: .
Particulars March 31, 2018 March 31, 2007 |
Met loss{(gain) on remeasurements of defined benefit plans 3,70 (4.24) !
Income fax charged to OCI 3.70 (4.24) |
Amount recognized directly in equity:
Particulars March 31, 20018 March 31, 2007
Aggregate current and deferred tax arising in the reporting period and not recognized in prodil -
o loss or other comprehensive income, but directly debited/credited 1o equity
Dieferred o reversal of deferred 1ax on fixation of conversion of ROCCPs - 11.23
Reconciliation of tax expense and the accounting profit multiplied by the tax rate ==
Particulars March 31, | March 31, 2007
= = 1 L.} -
Accounting profit before income fax 243.99 146,58
Al the statulery income tax rate of 34.608% (March 31, 2017: 34.608%) 8444 S0.83
Adjustments in respect of current income tax of previous years (10.14) 15.34 |
"Tax impact of difference of 1GAAP profit and [nd AS profit {14.38)
Utilization of previously snrecognized tax losses o reduce defermed tax expense (1.5} (1572} |
Additional temporary tax deductible i respect of benefit under section B0 JAA of the (79.26)
Income Tax Act, 1961 (refer note below)
Deduction wis BOIJAA- New employee cost (FY 2016-17) (23.51) |
Deduction w's B0AA- New emplovee cost (FY 2007-18) (27.87) ]
| Mon-deductible expenses for lax purposes 097 O |
Income fax expense reported in the statement of profit and loss (57.82) 36.11 |
The applicable statutory 1ax rate of the Company for financial year ended March 31, 20017 and March 31, 2018 is 34.608%.
Union Budget 2018 has increased the tax rate and the effective tax rate applicable 1o the Company for the financial year
2018-19 would be 34.944%,
z. -F- - ‘\
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|

Particulars March 31,2018 March 31,2007 April 1, 2016
Property, plant and egquipment (14,07 10.34 615
Imangible assets Q.80 (399 3.17]
Defined benefil obligations 74.92 59,30 3362
Benelit of Section SIUAA 79.26 o
Allowance for doubiful debis — trade receivables 6.20 EN ] 285
DTL on base value and liability compenent of compound financial - - (11.25)
instrument
Minimum alternative tax (MAT) credit entitlement 135 = - |
Total deferred tax assets = 163.46 68.76 36.56 |
ccted in the balance sheet as follows: | March 31,2018 | March 31,2017 April 1, 2016
Deferred tax assets — = 177.53 q275) 47.79
Deferred tax linbilities (14.07) {3.99) (123
Deferred tax assets, et . e 163.46 68.76] 36.56
Reconcilintion of deferred tax assets (liahilities), net:
Pl:necﬂ:. rﬁlhmm Deduction Minimuim
Reconciliation of T et Defined | ' o :qu A Alternative
deferred tax assels CAWPMERT | Intangible | benefi iy A | Others | Tax (MAT) | Total
{liahilities}, net :‘ assels abligations eredit
CHent trade Entitlement
property receivables
As at April 1, 2016 615 317 35.62 285 - | (11.23) 36,56
Tax income{expense) during the 419 (7.16) 27492 0.26 11.23 - 3644
period recognised in profit or oss
Tax income{expense) during the {4.24) - - (4.24)
ioud ised in OC1
As at March 31, 2017 10,34 (3.949) 5030 in - - - 68,76
Tax incomeaf{expense) during the (24.41) 13.79 1192 309 79.26 - 7.35 91.00
period recopnised in profit or loss
Tax income{expense) duning the E 370 = B = - 370
period recognized in OC]
As at March 31, 2018 (14.07) 980 74.92 6.20 79.26 - 7.3 | 16346
Income tax nssels
Particulars As al As at
March 31, 2018 March 31, 2017 |
Opening balance o 143.72 137.65
Add: taxes paid 93.25 T4.63
{Less: Refund received during the year N (49.03) (7.25)
Fm: Current tax payable for the year (33.18) (6131}
Total AS476) 14372
The Company offsels tax assets and liabilities if and only if it has a legally enforeeable right to set off current tax assels and
current tax liahilities and the deferred tax assets and deferred tax liobilities refate to income taxes levied by the same tax
authority.
9. Trade receivables
Particulars As atl As at As al
March 31, 2018 Mareh 31, 2017 April 1, 2016
Consudered pood 1,176,12 28731 738.03
Considered doubiful 17.92 498 B66
Less; allowance on doubiful receivable (17.92) (B.98) (8.66)
Total 1,176.12 #87.31 738,03
Mo trade or other receivable are due from direciors or other officers of the Company cither severally or jointly with any other person
and from firms or private companics respectively in which any director is a pariner, a director or & member
There are no trade receivables outstanding from any related party as ol the respective year ends. Trade receivable are non-interest
bearing and are generally are terms of 30 1090 days,
.." s s,
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1. Cash and caxh equivalenis
Particulirs Asat As at Asat
AMarch 31, 2018 March 31, 2017 April 1, 2016
Balances with banks:
OIn current sccounts 12.71 L&l 1.07
Cash on hand* 0,05 .06 0.03
Total 12,76 0.67 1.10
* qachy ot hreosred connel Parenk Beelewnces fving in vorions crrrent eccems Bear ne interest.
Bank balances other than above
Particulars As al Asal Asatl
March 31, 2018 Mareh 31, 2017 April 1, 2016
Deposits with remaining maturity of more than 3 i 1019 375
s bat up 1o 12 months ) )
Total - 1019 375
Specified Bank Notes (SBNs)
During the year ended March 31, 2017, the Company had specified bank notes or other denomination note as defined in the MCA
netification G5 K. J08(E) dated March 30, 2017 on the details of Specified Bank Notes (SBMN) held and transacted during the peried
from Movember 8, 2016 to December 30, 2016, The details of SBNs and other notes as per the notification iz given below:
Other denomination
Particulars ShNs noles Total
Closing eash in hand as on November 8, 2016 0.47 0.05 0,52
Adil: Permitied receipts - .66 1,66
Less: Permitied poyments - 029 0.29
Less: Amount deposited in Banks 047 0,12 0,59
Closing cash in hand as December 31, 2016 " 030 030
Far the purpeses of this claose, the term “Specified Bank Motes™ shall have the same meaning as provided in the notification of the
Government of India, in the Minisiry of Finance, Department of Ecenomic alfairs number 5.0, 3407(E), dated November 8, 2016, The
above disclosure has been made only with respect to the year ended March 31, 2007 as required by the netification
11, Advances
Particulars As at Az at Asal
March 31,2008 | March 31, 2017 April 1, 2016
Current financial assets
(Unsecured considered good, unless otherwise stated)
Advances o employess 4.20 4.30 4.4
Advances to related parties® . - 41.79
Total 4.20 4.30 46,43
* Achvances fo related porties reprexents e aovances given to the directors of the Comporty in earlier years,
12, Other current financial assets
Particulars Asal As al Asal
March 31, 2018 March 31, 2017 April 1, 2016
Margin Money 67.50 7,50
Linbilled revenue 32389 1896 08,34
Interest acereed on deposiis - (.72 0.02
Total 3159 i.18 135,86
13. Other current assels
Particulirs Asat As at Asal
March 31, 2018 March 31, 2007 April 1, 2016
Prepaid expenses 958 4.14 237
Balance recoverable from povernment outhorities 442 0.08 .58
Advance 1o vendors 091 0.6% {0,650
Total 14,91 4. 345
e
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14, Equity share capital
Authorized share capital Numbers| Amount]
Equity shares of INR 10 each authorized
At April 1, 2016 57,000,000 37.00
Increase/{decrease) during the year = -
At March 31, 2007 ST,000,(HM) 57.00
Increase/{decrease) during the year = =
At March 31, 2018 57,00, 004 57.00
Issued equity eapital
Equity shares of INR 10 each issued Nl.llnbegl Amount
At April 1, 2016 16,090,873 1610
Issue of shares® 11,901,793 11,92
At March 31, 2017 28,01, 666 28.02
|lssue of shares - =
Al March 31, 2018 28,01 il 28.02
Subscribed and paid np equity capiial
Equity shares of INR_10 each subscribed and fully puid | Numbers] _ Amount]
Subscribed and paid up share capital as ot April 1, 2016 16,09 873 1610
|1ssue of shares* 11,591,793 11.92
Al March 31, 2017 28,001,600 28.02
Issue of shares . -
At March 31, 2018 28,001,666 2802
Shares hebld by holding Company
Out of the equity shares issued by the Company, shares held by its holding company are as below:
Particulars March 31, 2008 | March 31, 2007 | April 1, 2016
Holding Company Mo, of shares Mo, of shares | Mo, of shares
Security and Intelligence Services (India) Limited, Holding Company 24,007,263 2205561 -
24,07,263 22,05,561 -
Details of shareholders holding more than 5% shares in the Company
Particulars As at March 31, 2018 As at March 31, 20017 As at April 1, 2016
MName of the sharcholder Numbers | % holding |  Numbers| % holding |  Numbers | % holding
Securities and Intelligence Services (India) Limited 2407263 #5029 ) 2205561 TET2% - 0.00%
Jazmer Puri 1,30,821 4.67% 1,98, 350 7.08% 4,32 870 26.89%%
Shamsher Puri 261,582 9.41% 3497755 14,20/ 7,83,950 48.70%%
TV S Shriram Growth Fumd - 0.00%% - 0.00%% 3,67,665 22 8%
Total number of shares holding more than 5% 28,01 ,666 10:0% 28,01,6606 100% 15,854,485 G843 %%
Aggregate number of equity shares issued as bonus, shares issued far consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date:
Particulars March 31,2018 [ March 31, 2017 March 31, 2016 | March 31,2015 | March 31, 2014
Mumbers Numbers Mumbers Mumbers Mumbers
Equity shares bought back - - 18,360 - -

*The Company had issued 953,206 nos. of Redeemable Optionally Converted Cumulative Preference Shares ("ROCCPS") 1o
TVS Shriram Growth Fund ("TVS") on Movember 11, 2009 at INR 10 being the FV and INR 336 being the securily premium.
The tenure of ROCCPS allotted 1o TVS was 20 (Twenty) years from the date of allotment of the ROCCPS al which point, it
was 1o compulsorily convert, The holder of ROCCPs have various exit options under the terms of ROCCPs and it was expected
that ROCCPs will convert by March 31, 2017,

As per para 15 of Ind A% 32 "Financial Instruments - Presentation”™ the issuer of the financial instrument shall classily the
instrument on initial recognition as a financial liability or an equity instrument. Considering that the preference shares are
compulsorily convertible into equity shares based on a variable conversion rtio, the preference shares meed the definition of
financial Liability. However, since the preference shares carry o very low rate of dividend (0.00%) compared o market rate on a
similar borrowing the ROCCPS is a compound financinl instrument,

The Preference shares along with securities premium has been discounted to present value using the imerest rate applicable on
the date of issue. The difference between amount received and the present value has been classified to other equily as equity
portion of ROCCPS” and balance is shown as borrowings on the date of transition (Refer note 16). The unwinding of interest
hased an the discount mie every year is debited to the statement of profit and loss as linance cost (Refer note 23} Subsequently,
in the FY 16-17 the Company has converted 9,53,206 preference share lability to 1,191,793 equity shares of INR 10 each, ie.
in the matiooof 1:1.2503,

Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled
1o ane vole per share and 1o participate in dividends in proportion 1o the number of and amounts paid on the shares held. The
Company declares and pays dividends in Indian rupees. During the year ended March 31, 2018, the Company has not issued
any options on unissued share capital.



15, Other Equity

Limited

Particolars Asat Asat Asal
March 31, 208 March 31, 2017 April 1, 2006
Capatal reserve 17.09 17.09 17.09
Equily portion on ROCCFs . - 162.02
Securities prcmhl_rl] 621.24 621.24 148 86
General reserve 10.28 7.56 1.56
Employee stock option reserve 107 .64 13 39
Retained eamings 261.92 {32.90) (151.67)
Capatal redemption reserve 014 0.1% 13
Total 917.78 621.81 I9?.13_
Capital reservie
As ol April 1, 2016 17.09
Increase’ (decrease) during the year d
As al March 31, 2007 17.09
Increase! (decrease) during the vear i
As at March 31, 2018 17.0%
Equity portion on ROCCE
Asat April 1, 2006 173.25
|ess: Dieferred tax component on ROCCP {11.23)
Total 162.02
Less: Conversion during the year (162 02)
As at March 31, 2007 -
Increase (decrease) during the year o
As at March 31, 2018 -
Securitics preminm
As at April 1, 2006 148,86
Add: Receipls on issue of equity shares on conversion of ROCCTS 463,39
Add: Receipts on exercise of share oplions LA
As at March 31, 2007 621.24
Incrense’ (decrease) during the year
As al March 31, 2008 62124
General reserve
As al April 1, 2006 1.56
Add: Transfer from retained earmings -
Less: Capitalization on issue of bonus shares -
As at March 31, 2017 7.56
Addd: Transfer from retained earmings -
Add: Transfer from ESOP Reserve due 1o expiry of vested oplions 272
|Less: Capitatization on issue of bonus shares ¥
| As at March 31, 2018 1028
Employee stock aption reserve
Asat April 1, 2016 13.39 |
| Add: Compensation in respect of oplions pratted i
Less: transferred to Securities premium reserve on excreise of share options {8.54)
| At March 31, 2007 5.6
Add: Compensation in respect of options granted 1.15
Less: Transfer 1o General Reserve due 10 expiry of vested oplions (2.72)
Al March 31, 2018 707
Retained earnings
At April 1, 2016 (15167
Add; Met profit for the year 110,37
Add: lems if Other Comprehensive Income recognized directly in resained eamings .
-Remeasurements of post-employment benefit obligations, net of laxes £01
Less: Approgeiations-
-Interim dividend (001
Al March 31, 2007 (32.90)
|Audd: Met profit for the vear 30181
Adid: liems of Other Comprehensive Income recognized directly in retained eamings -
-Hemeasurements of post-cnployment benefit plans directly in retained earmings (.54
At March 31, 2008 161.92

N
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Capital redemplion reserve

As at April 1, 2016 .18
Increase’ (decrense ) during the year E
As at March 31, 2017 nis
Increase’ {decrense) during the year_ -

As at March 31, 2018 0,15 |

Nature and purpose of reserves

iy Capital reserve

The capital reserve represents the net assets over the shares allotted by the Company consequent e Amalgamation of Amalgamation of
Total Facility Management Private Limited and Dusters Hospitality Scrvices Private Limited in the financial year ended March 31,
2008,

(i) Securities premium rescrve
Security premium reserve is used to record the premium on issue of shares and other securities such as debentures or bomds. The
reservee is utilized in accordance with the Companies Act, 2003,

(ifly  General reserve

The general reserve is the result ofa company 's transferring a certain amount of Employee Stock Option Reserve on lapse olthe options
pranted on account of exit of the employees. The purpose of setting up a general reserve account 5 1o meed potential future unknown
liabilitics. In other words, the gereral reserve is a free reserve which can be utilized for any purpose afler fulfilling certain conditions

{v)  Employee stock option reserve

The Company intreduced in January 2011, the “Dusters Tolal Selution Employee Stock Option Plan”™ {“the Option Plan’) 1o reward
specific individuals in the organization for their performance to drive ownership among eritical, senior professionals towands
achievement of long term goals of the organization by providing avenue For significant wealth co-creation as well as 1o retain and
atiract critical senios talent with recognized potentinl 1o positively impact achicvement of long-terms goals. The scheme wos approved
by the Board of Directors in its meeting held in March 2011 and the options are to be granted 1o employees of the Company.

{v)  Capital redemplion rescrve

During the year ended March 31, 2016, the Company, has made the buyback of equity shares sl a price of INR 503 per equity share
under section 68 of the Companies Act 2013 on December 23, 2015, The buyback was made up 1o 1. 78% of ihe paid-up equity share
capital and free reserves of the Company as at March 31, 2015, The aggregate amount for buy back was INR 924 million and the
Company wiilized the surplus balance in securities premium of INR. 9.05 million and the share capital of INE 0,13 million. The
Capital Redemption Reserve account was credited out of surplus in statement of profit and less for INR 0,18 million being face value
of shares bought back,

16, Borrowings
Particulars Asatl As at
March 31, 2018 March 31,2007 |  April 1, 20016
| A. Mon-current borrowings
Secured
-Wiehicke boan from banks* 1.42 209 3.05
Total secured borrowings 1.02 200 3.05
Lnsecured - - _
| Total non-current borrowings 1.02 P 105
Less: Current maturily of term loans {1.02) (1.07) {0.96)
Mon-current borrowings - 1.02 .09
B. Current borrowings
Secured
From banks
Cuegh credit from HDFC bank®*® - 7948 104,35
Cash credit from Ratnakar bank** 19.57 33.51 40,91
|Cash gredit from Yes bank limited** 24.25 14.56 89,59
Total secured borrowings 43.82 127.55 234,85
Unsecured
|Lighility component of compound financial instrument (ROCCTs) 205,86
Total unsecured borrowings - - 295.86
| Total current borrowings 43.82 127.55 530,71
Apprepate secured loans 44 84 120,64 237.90
| Ageregate unsecured loans - 295 86

Motes:
Non-current borrowings -

*Mon-Current borrowings represent the amount received fram HDFC Bank and 1CIC1 Bank as vehicle loans. Loans are secured by
hypothecation of the vehicles for which loans are oblained. There are no defaults in the repayment of the principal loan and interest
amounts. The loans carry interest rate of 10.50% p.a. on the outstanding amount of loan, Repayment of loan is ranging between 36
1060 el monthly instalments. .

**Short-term borrowings under cash credit facilities from banks represent the amount outstanding against the cash credit facilitics
from HDFC Bank, Yes Bank and REL Bank. The loan corry interest of 10%% to | 1% per annum on outstanding amount of Cash
Credit, The loans are secured by first pari passu charge on current assets of the Company,

Q\\/ by -
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17, Provisions

Particulars Asal Asal Asal
Muarch 31, 2008 | March 31,2007 | April 1, 2006
Current
Ciratuity {refer Note 28 for plan details) 47.99 34.97 3ol
Leave liability 2298 473 22.37
| Total = Current T097 59,70 5848
MNan-current
Ciratuity {refer Mote 28 for plan details) 34.93 2841 2722
Lesave lishility z =
| Tatal = Non-Current 34.93 28,43 27.22
Grand Total 105,590 B, 13 B5.70
18, Trade payable
Particulurs Asat Asat As at
March 31, 2008 | March 31,2007 | April 1, 2016
Current
Trade pavables — others 72.72 469 37.44
Related parties (refer note 34} 18.08 707 -
Total trade payables 90.81 47.76 37.44

The terms and conditions of the above linancial liabilities are as follows:

Trade payables are non-interest bearing and are normally settbed on eredit terms ranging from 30-60 days which vary by vendor and type of
service

Based on the information available with the Company, there are no outstanding amount payable to creditors who have been identified us “suppliers”
within the meaning of “Micre, Small and Medium Enterprises Dievelopment (MSMED) Act, 2006 as a March 31, 2018, Murch 31, 2017 and
Apnil 1, 2006,

For explanations on the Company's credit risk management processes, refer to note 38,

19 Diher financial linhilities

Particulars As ol Asat Asat
March 31, 2008 | March 30, 2007 | April 1, 2006
Current
Current maturity of term loans (refer note 16) 1.02 1.07 0.96
|Capital creditors 23.17 7.07 298
Accrued expenses 52.13 4272 45 46
Employee benefits payable IR 339,50 31211
Total current other financial liabilities 474.30 300,36 361,51
Total other financial liabilities 474.30 300,36 361,51
20, Diher current liabilities
Particnlars As at As at As al
March 31, 20018 | March 31,2017 | April 1, 2016
Statutory dues payable 139,32 108,73 91,16
Total 13932 108,73 9116
21, Revenue from operation
Particulars For the year ended | For the year ended
Aarch 31, 2018 March 31, 2017
Facility management services 4,850.39 3,862 80
Total 4,850.39 3 A6280
22, Other income
Particulars For the year ended | For the year ended
March 31, 2018 Murch 31, 2017
Interest from deposits with banks 0.70 5,60
Interest on secunity deposits 045 0,39
Interest income from flinancial assets at amortised cost 1.15 599
Imterest income on tax refunds 924 -
Miscellaneous income - 0.01
Tatal 10,39 3,01
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23, Cost of materials consumed
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Particulars For the year ended | For the year ended
March 31, 2018 March 31, 2007
Materials cost 128,69 111.93
Liniform and kit nems 13.68 10,00
Total 14237 121.93
24, Employee benefits expense
Particulars For the year emded | For the year ended
March 31, 2018 March 31, 20017
Salaries, wages and bonus 349276 279296
Contribution o provident and other funds 46550 368,17
Less: Government grant (refer note 32) (45.05) =
Employes shore-based payiment expense 2.26 4.24
Giratwity expense (refer note 28) 17.05 17.69
Leave compensation 157.34 120,95
Stall welfare expenses 16,52 10, 10
Toial 4,107.44 331401
215, Finance costls
Particulars For the year ended | For the year ended
March 31, 2018 Aarch 31, 2017
Interest cost on financial liabilites not at fur valuee through profit or loss 31.52 41.01
Other borrowing: costs 4.17 1.11
Interest on service fax and VAT 208 .56
Interest on ivcome tax {0,049 0,02
Total 37.86 42,70
26, Depreciation and amortizetion expenses
Particulirs For the year ended | For the year ended
March 31, 2018 March 31, 2017
Depreciation on property, plant and equipment 3998 36,46
Amaortization of intangible assets 3.51 ER
Total 43.49 39,62
17, Dher expenses
Particulars For the year ended | For the vear ended
March 31, 2018 March 31, 2007
Training expenscs 2.30 (.83
Power and fuel 313 246
Communicalion expenses 12.93 1067
Travelling and conveyance 31.39 21.69
Sile mainkenance cxpenses 8532 50596
Rent (refer nede 35) 22.66 21.40
Rates and taxes 1.31 1.52
Insurance 1.26 309
Payment 1o suditors (refer note below) 216 1.75
Repairs and maimenance:
-Buildings 12.69 15.62
-Machinery 4.60 376
-[Hhers (3,00 0,04
Oifice expenses 2305 20,71
Laoss on sale of plant and equipment’s 1.00 0.21
Freight outward 827 6,46
| Legal and professional fecs 24.08 17.40
Bad and doubiful debis provided 893 0,32
Bad debt written off’ 577 890
ank charges 0.20 0.21
Expense towards corporate social responsibaliy ("CSR™) * 1.50 *
Securily expenses 20,76 6,79
Miscell expenses 1141 877
Total 2B5.63 203.56
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For the year ended [For the year ended

Fayment to suwditers March 31, 2018 March 31, 2017
As auditor,

Audit fee 1.75 1.50
Tax muchi fee .30 020
Reimbarsement of expensces 0.l .05
Tolal .16 1.75

“Details oL CSR expenditure
Duiring the year, the Company has incorred o sum of INR 150 million (previous year - NIL) towards CSR activity

Particulars For the year ended | For the year ended
March 31, 2018 March 31, 2007
Promoting education, including special educmion and employment enfancing vocation 1.50 -
skills especially among children, women, elderly, and the differently abled and
livelihood enhancement projects
{a) Gross amount required 1o be spent by the Company during the year 1.33
(b} Amount spent during the year ended March 31, 2008 1.50

28, Employee benefits Obligation

(a) Unfunded Scheme = Leave obligations

Leave obligations cover the Company s liability for enrmed leave

The amount of the provision of INR 22,98 million (March 31, 2017 - INR 24.73 million, April 1, 2016 INR 22.37 million) mcluded in Note-17 is
presented as current, since the Company does not have an unconditional right te defer settlement ol any of these obligations. However, based o past
experience, the Company does not expeet all employees to take the full amount of accrsed leave within the next 12 months. The following amount reflects leave
that is not expected 1o be taken within the next 12 momhbs:

Particulars March 31, 2018 |  March 31,2007 | Aperil 1. 2016
Current leave obligation not expected to be settlad within nest 12 months 080 - -
Provision for compensated absence for the earlier years was done by the company on actual basis and not on actuarial basis

()  Defined contribution plans

The Company has certain defined contnbution plans:

Contributions are made to provident fund for emplovees al the rate of 12% of the salary (subject to a limit of [NR 15,000 salary) as per regulations.
The contributions are made to a statitory provident fund administered by the Government. The obligation of the Company is limited to the amount
contributed and it las no further contractual or constructive obligation in this regard.

Furier contributions are made in respect of Employees” State Insurance Scheme af the rate of 4.75% of the gross pay as per regulations. The
contributions are towards medical benefits provided by the Government 1o the employees. The contributions are made to employees® stale insurance
authoritics sdministered by the Government. The obligation of the Company is limited 1o the amount contributed and it hus no further contractual or
constructive obligation in this regard,

Contributions to provident fund and employees’ state insurance scheme are recognized as an expense as they become payable which comncides with
the period during which relevant employee serviees are received. Prepaid contributions are recognized as an asset o an extent that a cash refund of o
reduction in the fiure payment is available.

The expense recognized during the period towards defined contribution plans is INR 421,51 million (March 31, 2017 — INR 36817 million)
included in Node 24,

(¢} Defined Benefits Plans

In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment to eligible employees, al retirement or
termination of employment based on the last drawn salary and years of employment with the Company. The amount of gratuity payable on
retirement! termination is the employee's last drawn basic salary per month computed proportionately for 15 days salary mullipleed by the number
of years of service. The gratuity plan is un-funded

The following tables summarizes the components of net benefit expense recognized in the statement of profit o loss and the non-funded status and
amounts recognized inthe balance sheet for the respective plans:

Expenditure to be recognized during the perind: For the year ended For the vear ended
March 31, 2018 March 31,2017
Current service cost 12,39 14.47
Past service cost 1.65 -
Imterest cost 301 i1
Total amount recognised in statement of profit and loss 17.05 17.69
Remeasuremenls
Changes in financial assumplions (1.41) (0.22)
Changes in demographic assumptions 008 0.9
Experience adjustments 12.02 {12.99)
Total amount recopnised in other comprehensive income 1 (12.25)

~



Change in presens valee of defined benefir obiigation is sunnmarized below

Reconcilintion of opening and closing balances of Defined Benefit Obligation

Particulars As al Asat
March 31, 2018 Murch 31,2007
Benefit obhgation at the beginming of year 63.42 63 33
Current service cosl 1239 14.47
Past service cost 1.65 -
Interest cost 10l 322
Remeasurements gam{loss) on defined benefit plan 10,69 (12.25)
Benefits paed (821} {5.35)
Defined benefit obligation at year end 82.95 63,42
Principal actuarial assumptions Az al Asat
March 31, 2018 March 31, 2007
Discount rate 7.200% 6.55%
Future salary increase
Mon-billable employees T.20% T1.20%%
Billable employees o 8% T.20%%
Attrition rate
Mon-billable employees 0.4% 31.31%
Billable employees T3.26% T3.28%
A quantilafive sensitivity analysis for significant assumption as at March 31, 2018 is as shown below:
If@g Discount rate Future salary increases
Sensitivity level 0.5% increase | 0.5% decrease | 0L.5% increase 0.5% decreasc
ITMﬂM benelit obligation
March 31, 2018 {0.78) 050 0.76 {0.75)

The above sensitivity analyses are based on o change in assumplion while holding all other assumptions constant. In practice, this is unlikely to occur,
and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation o significant sctuarial
assumptions, the same methed (present value of the defined benefit obligation calculated with the projected credit unit method at the end of the
reporting period) has been applied as when calculating the defined benefit liability recognized in the balance sheet.

Risk exposure
Through its defined benefi plans, the Company is exposed to a number of risks, the most significant of which are market volatility, changes in

inflation, changes in interest rates, rising longevity, changing cconomic environment and regulitory changes,

Defined benefit Hability:
The expected maturily analysis of undiscounted gratuity benelits (projected plan cash flow) is as follows:
Particulnrs Lass thana Between 1-2 Between 2-5|  Owver 5 years Tatal
year yEars VEArS

March 31, 2018

Defined benefit obligations (gratuity’) 47.99 21.62 19.82 7.00 44
March 31, 2007

Drefined benefit obligations (gratuity ) ELA 17.08 15.80 497 T283

The weighted average duration to the payment of these cash Nows for Site employees is 1.47 years.
The weighted average duration to the payment of these cash Nows for Back Office employees is 317 years.

9. Farnings per share (EPS)
A reconciliation of profit for the year and equity shares used in the computation of basic and diluted carnings per equity share is set oul below

Particulars March 31, 20018 | March 31, 2007
Profit attributable to equity holders of the Company for basic earnings 30181 110,76
Profit attributable to equity holders of the Company adjusted for the effect of 301.81 110.76
dilation
Weighted average number of Equity shares for basic EPS 280 234
Effect of dilution: 046
Weighted average number of Equity shares adjusted for the effect of dilution 280 .80
Mominal value of equity shares (INR) 10,00 10.00
Earnings per share
- Basic 107,72 47.25
= Diluted 107,72 39.50
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30, Distribution made and proposed

During the year ended March 31, 2017, the company has paid arrear of dividend on ROCCPs, aggrepating INR 0.01 million at the time of
comversion of such ROCCPs into equity shares

31 Operating segment

| Particulars March 31, 2008 | March 31, 2017
evenue from Facility Management Services 4,850.39 3802680

k: BITDA from Facility Management Services 314.95 2320

The Company is required to disclose segment information based on the “management approach” as defined in Ind AS 108 Operating Segments. which
in how the Chicf Operating Decision Maker (CODM) evalumes the Company's performance and allocates resources based on the analysis of the various
performance indicators. 1n the case of the Company, the CODM reviews the results of the Company as a whole as the Company is primarily rendering
facility management services in Indin. Accordingly, the Company is a single CGL, hence single segment Company. The information as required under
Ind A% 108 is available directly from the financial statements, hence no separate disclosurcs have been made. Further, there were two significant
customers contributing more than 10%%, i.e. these custemers accounted for 14.02% and 12.58% for the year ended March 31, 2008 and 13.98% and
£.19% for the vear ended March 31, 2017

32, Government Grant

Particulars March 31, 2018 | March 31, 20017
Opening - -
Add: Received during the year 4505 -
Less: Recopnized in statement of profit and loss (45.05) -
Closing -
Current - -
Non-current - -

The Company is availing of benefits under a government scheme - Pradhan Mantri Rojgar Protsahan Yojana (PMEPY ) wherein the Ceniral
Government is paying the employer's contribution @ 8.33% towards Employee Pension Scheme in respect of new employees mesling specified
criteria. The grant is paid by the Government on a monthly basis on fulilment of certain conditions. Accordingly, such Govermnment Grant is taken
to profit or boss when the conditions are met.

33. Financial instruments by calegory

Particulars March 31, 2018 March 31, 2007 April 1, 2006
FVTPL| FVTOC!| Amortieed | FVTPL| FVTOCL|  Amortized FYTPL | FVTOCH|  Amorlized
cusl el cist
Financial Assets:
Investmienls
-Equity instrumenis 003 - - 0,03 - - 003 - -
| Trade receivables = 2 1,176.12 - - H87 31 - - 73803
Cash and cash . - 1276 - - 067 - - 1.10
equivalents
Other bank balance 19.19 375
Security deposits - - 1243 = - B.97 2 4 9,64
Advonces . - 4.20 - . 4,30 - - 46,43
Other financial assets - - 3280 - - B7.18 - - 135.85
Total financial assets 0.03 - 1,238.40 003 - O9R.62 0.03 - 034,81
Financial Linbilitics:
Trade amd other - - 90 81 . - 47.76 - . 3744
prayabies
Bormwings - - 43.82 - . 128.57 - . 532,80
Other financial - - 474,30 . - 39036 - - Inl 51
liabilities
Total finuncial - - GO8.93 - - 566,69 - - 931,75
lian bilities

Ny
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The Company has not separately disclosed the fair valses for financial assets and liabilities because their camying amoeits &ic & reasonahle
approximation of the fair values

Particulars March 31, 2018 March 31, 20017 April 1, 20016
Lovel | | Level 2 | Leveld |Levell | Level2 | Leveld | Level ! | Level2 [Level 3 input
input input imput il input input _inpt Tt
Financial Assets:
Investments - - (.03 . - 003 » . 0,03
Securit ils 1243 8497 .64
Bommowings 102 1m
Liability component of 295806
compound linancial
instrument (ROCCPs)

Fair Values of assets and liabilities carmied at amortised costs are as follows:

Particulars March 31, 2018 March 31, 2017 April 1, 2016
Carrying Falir Value Carrying Fair Value Carrying Fair ¥alue
Value Level 2 Value Level 2 inputs Value Level 2 inputs
inputs
Financial asseis:
Investments 0.03 0.03 0.03 0.03 0,03 0.03
| Orhers - Security Deposits 1243 10.35 8.97 B.10 964 9,64
Triule receivables 1,176.12 1,176.12 887.31 887 31 738,03 738.03
Cash and cash equivalents 12.76 12.76 0.67 67 110 110
Bank halances other than
ahowe - - 10,19 1019 175 3.75
A 420 420 430 430 46,43 4643
Others 3289 3289 8718 87.18 135.86 135.86
Financial linhilities:
Borrowings 4382 438 128,57 128,57 532.80 532,80
Timde paysiies 90,81 00,81 4176 4776 37.44 37.44
Tt el 47430 424.30 390,36 300,36 361,51 361,51
Valuation methodologies
Invesimenis:

The Company's investments consist primarily of investment in equity shares of unqueted companies. Management has considered cost to be
approximating to fair value considering the immateriality of such investments.

The following table presenis the change in Level 3 items for the years ended March 31, 2018 and March 31, 2017

As at April 1, 2006 0,03
Acquisitions -
Gaing/losses recognized in profit or loss 5
| Disposal E
As al March 31, 2007 .03
Acquisitions =
GainsTosses recognized in profit or loss .
As at March 31, 2018 (03
Unrealined gains/(losses) recognized in profit and loss related to assets and -
[liabilities
March 31, 2018 .03
March 31, 2017 .03
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34, Related Party Transactions

- o
Narae of relaied partics Nature of relationship

Total Solutions Facility Management Private Limited {“TSFMPL") Entity with common key management person -Mr. Jasmer Puri

The Dusters Firm owned by Mr. Shamsher Puri

Secunities and Intelligence Services {India) Limited Holbding company (from August 19, 2016)

Terminix 515 India Pyt Limited Fellow subsidiary

Tech 515 Limited

Retreal "M Style India Private Limited Entity with commaon Dinector -Mr. Jerome Marrel (11l August 19, 2016}

TVS Shriram Growth Fumd, Clhennai Investor exercised significant contral (Gl August 19, 2016)

Mr. Shamsheer Puri (Managing Director)

Mr. Jasmer Kewel Prakash Pun (Managing Director)

Mr. Dhiraj Singh {Mominee Director) (w.e.f. August 19, 2016)

Mr. Rituraj Kishore Sinha (Momines Director) (w.e [ August 19, 2006)
Mr. Yomshidhar Guihikonda (Nominee Director) (w.el, August 19, 2016}
M. Uday Singh {Momince Director) (w.ef, August 19, 2016)

M. Devesh Desa (Mominee Dhirector) {w.e.f. August 19, 2014)

; : y Mir. Devdas Apte { Additional Director) (woe . November 21, 2017)
Key Managsment Personnel and their relatives Mr. Brajesh Kumar (Additinoal Director) (w.e.f. November 21, 2017)
M Renu Mattoo { Additional Director) (w.e.f. February 15, 201 8)

Mr. V5 Sekar (Chief Financial Officer)

M. Pradipta Mohapatra (61l August 19, 2016)

Mr. Kunnpwalkam Elayavalli Ranganathan (1l August 19, 2006)

Mr. Chakrapany Narasimban (11l August 19, 2016)

Mr. Bhadranarasimham Jayaraman (] August 19, 2006}

Mr. Jerome bamel (1l Augrust 19, 20163

Persons having joint control of, or significant influence over Security & Intelligence Services (India) limited
the Company Mr. Shamsheer Pun (Managing Director)
Mr. Jasmer Kewel Prakash Puri {Managing Director)

Asal March 31, 2016, TVS Shritam Growth Fund (TVS'), had 367,665 equity shares and 953,206 ROCCPS. During the year, the entire ROCCPS
held by TVS wae converted to equity shares, pursuant 1o which the Company issucd 1,191,793 cquity sharcs to TVS as per the mutually agreed
terms in the ratio 1:1.2503, Subsequent to the conversion, TVS sold its entire shase holding of 1,559 458 equily shases 1o Securitics and
Intelligence Services (India) Limited ('S157), Further, 646,103 equity shares were sold by Shamsher Puri, Jasmer Pun, cerfain employees and
other shareholders 1o S15. As ai the year ended March 31, 2017, 515 holds 2,205 561 equity shares, amounting to 78.72% of the equity shares in
the Company and the Company is now a subsidiary of 515, As on March 31, 2018, 515 holds 2407 623 equity shares, therehy holding £5.92%
of the equity shares in the Comapany.

The following table provides the total amount of transactions that have been entered into with refated parties for the relevant finaneial year,

{1} Transactions during the year

Particulars Year Holding Fellow | Persons having joint ey Total

Company | Subsidiaries controal of or maAnAgement

sigmificant influence personnel wnd

over their relatives

the Company
Loans and advances given/{repaid) Mar-18 2 - . - -
outward Mar-17 - - - (41.79) {41.7%)
Adminisirative expenses paid Mas-18 0.50 - - 0.90
Mar-17 : - 3 = r
Service chargesfexpenses paid Mar- 16 TKG) 1287 - 2 3150
esle b Muar-17 27 5.76 016 - 568
Service chargesiother income received Ma- 15 0.33 0.35 - . 0.68
Mar-17 = - al - 3
Sakary and other benefits Mar- 18 19.35 19.35
Mar-17 18.36 18.36
Ytk v Mar-18 . 084 . - 0,84
2 Mar-17 . - =
TR
: ~Lls 5,9
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(11} Balances outstanding at end of the year

Particulars Year Hulding Fellow Persons having joint Key Tutal

Company | Subsidiaries control of or WA Eemen

skgnificant influence personnel and

over the Company their relatives
Mar-18 2407 - . 194 2801
Share Capital (incheding share Mar-17 23,06 - - 5.96 28.02
premium) Api-16 - - 3.8 12.17 15.85
Mar-18 16,05 2.04 - - 1800
(hher payable and accrual Mar-17 147 5,60 - - 7.07
Apr- 16 - . - £

Mar-18 -

Loan and advances and other Mar-17 - = =
receivables Ape-16 - 41.79 4179

Terms and conditions of transactions with related partics
Transactions relating to dividends paid, subscription for new equity shares were o (e same terms and conditions that applied 1 other shareholders.

The sabes 1o and purehases from related parties are made on normal commercial terms and conditions and al market rates “There i no receivable from
Related Party as ar March 31, 2018 (March 31, 2017 - Nil, Apeil 1, 2016 - INR 41.79 millson)

There is no allowance account for impaired receivables in relation to any outstanding balances, and no expense has been recognized 1n respect of
impaired receivables due from related parties.

35, Lease

Operating lease commitments — Company as lessee
Operating lease arrangements comprise of office premises. Most leases also provide a renewal clause with an escalation in lease rental which

is penerally higher than the expected inflation rate.

The Company has entered into cancellable and non-cancellable operating lease s for office premises and company guest house. The bease
payments recognized in the Statement of Profit and Loss for the year ended March 31, 2018 is amounted 16 IMR 22.66 million (March 31,

2007 IMR 20 40 million]

Particulars March 31, 2018 March 31, 2017
Total future minimum bease payments under non-cancellable operaling lease are as follows:
Minimum Lease Payments:
= Mat later than one year (.92 1.13
- Later than one year but not later than five years 1.51 053
- Later than five years Mil Hil
36, Contingent Linbilities
vAxtiedtars March 31,2018 | March 31,2017 April 1, 2016
Comtingent liability - Income tax 33.72 11.21 14,98
Contingent liability - Indirect tax 13191 131.91 131.91
165,63 143.12 146.8%

The Company records a liability when itis both protable that a loss has been incurred and the amount can be reasonably estimated. Significant
judgment is required to determine both probability and the estimated amount. The Company reviews these provisions periodically and adjusts
these provisions accardingly to reflect the impact of negotiations, settlements, rulings, advice of legal counsel, and updated information. The
Company believes that the amount or estimable range of reasonably possible loss, will not, either individually or in the agpregate, have a
manerial adverse effect on its business, financial position, results of the Company, or cash fows with respect to loss contingencics for legal
and olher contingencies as al March 31,2018,

Disputed claims against the Company, including claims raised by the tax guthorities and which are pending in appeal fcourt and for which
no reliable estimate can be made of the amount of the obligation, are not provided for in the accounts. However, the present obligation, if
any, as o resull of past events with a possibility of outflow of resources, when relinbly estimable, is recognized in the acoounts as an expense

ns and when such obligation crystallizes.

37, Share based paymenis

The Company imroduced in Jansary 20011, the "Dusters Total Solution Employee Stock Option Plan™ (*the Option Plan’) to reward specific
individuals in the organization for their performance 1o drive ownership among critical, senior profiessionals towards achievement of long term
goals of the organization by providing avenue for significant wealth co-creation as well s 1o retain and sttrac critical senior talent with recognized
potential 1o positively impact achievement of long-terms goals. The scheme was approved by the Board of Directors in its mecting held in March
2011 and the options are o be granted 1o employvees of the Compmany. The Option Plan provides for the ereation and issue of 19,926 oplions, from

\ =
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the forgone shares of the existing sharcholder, that would eventually convert into equity shares of INR 10 cach m the hands of the employees. The
1otal 19,926 oplions were pranted as at March 31, 2017 out of which 63,137 options were exercised nll March 31, 2017, These options will vest
annuslly in o praded manner s per the grant letters. In the fnancial vear 2017 <18 there are no new grants, no opliens were exercised, and 23,713

options were forfeiled

The shares issuable under the Scheme will be issued out of the existing shares held by the existing prometer shareholders of the Company and
hence there will be no fresh issuance on exercise of such options
The number and weighted average exercise prices of share options under employee stock option plans are as fllows:

For the year ended March 31, 2018 For the year ended March 31, 2007
Particulars Mo, of oplions Welghted average No. of options | Weighted average
exercise price cxercise price
Dietails of movemenis
Options cutstanding s al the beginning 62,148 10 105,359 10
Ciranted during the year - 19,926 10k
Exercised during the vear - (63,137 10
Lapsed/Torfeited during the year (23,713) 1y - -
Options outstanding as at the emd 38,435 11 62,148 L
Oiptions exercizable as at the end 38,435 10 51616 10
T following, table summarizes information about the options outstanding under the ESOP Plan as ot March 31, 2018
Exercise price Mo, of shares Weighted average Weighted Expectad life
arising out of fair valoe as on Avernge (years)
options grant date rematining
contractual life
{years)
i 13,444 137 0.25 -5
T 2840 243 0,25 3-5
1] 2975 2 025 3-5
10 19,171 350 1.78 1-3
38,435 0.74
The following table summarizes information about the options outstanding under the ESOP Plan os al March 31, 2017
Mo, of shares arising| Weighted average fair Weighted]  Expected IH;'
Exereise price out of options value ns on grant daig (years|
10 28,903 137 3-3
10 4,827 245 3-5
] §.492 264 3-5
10 19,926 350 1-3|
62,148 |

The fair valee of each stock option is cstimated by management on the date of grant using Uhe Black-Scholes eption pricing model with the following

aEsUmpLons:

Particulars For the year ended March 31, 2008 | For the year ended March 31, 2017
Expected tenm 3 to 4 years 3104 years
Expected dividend [ %%
Risk froe interest rales T %
Expecied volahlity 20 i

The Company has accounied for the above options using the fair value method as mentioned in IND AS 102 " Share Based Papments”, The fair
wvatlue on the date of grants, has been determined based on an independent valuntion. Stock compensation expense recognized during the yeor ended
March 31, 2018 is INR 2. 26 million (March 31, 2017; INR 4,24 million), including IMR. 1.11 million towards ESOP granted by the parent Company
The fair value of the underlying shares of the Company is calculted through the use of Eaming Method and Discounted Cash Flow method,
requiring subjective assumplions which greatly affect the calculated values. The fair value of the options has been caleulted using the Black-
Scholes oplion pricing model, considering the fir value of the shares on the date of grant, the expected term of the options, an expected dividend

rate on the underlying equity shares, volatility in the share price and a risk-free rate of return

™
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During the year parent Company (S15) has granted 6,840 options 1o two employees of the Company

The number and weighted average exercise prices of these grants under employee stock option plans of parent company ane as follows:

For the year ended March 31, 2008 For the year ended March 31, 2007

Particulars MNo.of | Weighted average | N ol options | Weighted average

oplions exercise price exercise price

Dretails of movemenis
Oyptions outstanding as al the beginming z
Granted during the year i, Bk 1,137.85 .
Exercised dunng the year =
Lapsed/forfeited during the year =
Options outsianding as at the end 6,840 1,137.85 -
Options exercisable ws of the end 6,840 113785 -
The following 1able summarises information about the options outstanding under the ESOP Plan as st March 31, 2008

Excreise Mo, of shares arising Weighted average fair Weighted Average Expected life

price out of options value as on grant date | remaining contractual {vears)
life (years)

1] &, 840 1,137.85 2.581 =5

6,840 1,137.85 2.581

The fair value of each slock option is estimated by management on the date of grant using the Black-Scholes option pricing model with the following

ASSUMPLONS:
Particulars For the year ended March 31, 2018 For the year ended March 31, 2017
Expected term 3 10 5 years [1]
| Expected dividend 0.25% el
Risk [ree inlerest rates 6.91% P
Expected volatility 30.94% L)
ESOF 2011
ESOPs ted in Ti
2016-17 e Tt
W000-11 | 2001-12 W012-13 | 2003-14 2014-15 | 201516 | 20016-17
Total Mo, of Options available
under the Schenve as on April |, 25,565 23,727 2,256 20012 23,064 9,635 105,359
2006
Exercise Price (INR) T 10 1= (118 - 1 10N -
Exercise Period (from the date of 3 years 3 years 3 years 3 years 3 years 3 years 3 years 3 years
|_grant of the option)
Oiptions Issued during the vear - - - - 19,926 19926
Options vested and exercized 0,735 16,363 1,128 8557 10,534 4818 63,137
during the year*
Outstanding S1ock Options as on 4,830 7.362 1,128 12,555 11,530 4817 19,926 62, 148
March 31, 2007
ESOP 2011
2017-18 ESQPs granted in Total
20M0-11 2011-12 2002-13 | 2013-14 | 2N4-15 | 10I5-16 201617 2017-18
Total Mo, of Options available
under the Scheme as on April 1, 4,830 7.362 1,128 12,555 11,530 4817 19926 62 148
2017
Exercize Price (MR} 1/- 8 (8 1 1= 1 I8 1K=
Exercize Perod {from the date of 3 years 3 years 3 years 3 years 3 years 3 years 3 vears 3 years
grant of the eption)
Opions Norfeited lapsed duning
the year 1,900 5,040 375 LRt 5367 3,189 T56 23713
Outstanding Stock Options as on
hdarch 31, 3018 2840 222 753 5,559 6,263 1,628 19,170 38435

The weighted average share price at the date of exercise of oplions during the year ended March 31, 2017 was INR 539%/- whereas weighted average
share price al the date of exercise of options during the year ended March 31, 2018 is NIL beeause there is no exercise of Options.
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_3 v finen vhe date of hguidity event Shase option utstaehng snod |
Grant | Tranche | Grant | vewing | Eapin | Esercse | o | Market | Average KiskLess | pinidend | share | C80 | stareh 31, | March 3t | apeil1,
" Dase Dt date Frice it Lite e Vied | Price | WU 018 11 o6
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38, Financial Risk Management

The Company’s principal fnancial liabilities, comprise loans and borrowings, trade msd other payables, and financial guaramee contracts. The man
purpose of these financial linbilities is to finance e Company s operations and 1o provide guaraniecs to support the finoncing of the operations of it
subsichiarics, joint ventures and associates. The Company s principal financial assets include trade and other recervables, and cash and cash equivalents
thit derive directly from ils eperations and loans, security and other deposits

The Company ‘s operations cxpose it to market sk, credit nsk and bguidity sk, The Company s foces 15 to reduce volaulity in financial statements
while maintaining balance between providing predictalility in the Companys business plan along with rensonable participation in market movement
It is the Company’s policy that no trading in denvatives for speculative purposes may be undertaken.

Market risk
Market risk is the risk that the fair value of future cash Nows of a financial instrument will Nuctuate because of changes in market prices. Market nisk

mainly comprises currency risk and inferest rate risk. Finnneial instnements affected by market risk include Toans and borrowings, loans and deposits
given, FVTOCT investments and derivative Ninancial instruments.

Foreign currency risk
Foreign eurrency risk is the risk that the fair value or future cash flows of an exposune will Muetuate because of changes in foreign exchange rates

which arises from assets and linbilities denominated in currencies other than the functional currency of the respective entities and foreign curmency
revenue and cash Mows. The Company’s expasure to the nsk of changes in foreign exchange rates relates primarily to the Company’s operating
activities (when revenue or expense is denominated in a foreign currency ) and the Company's net investments in foreign subsidiaries. The Company
Tvies Timvived foreign currency transactions and has limited exposure to foreign currency assels and liabilities resulting in the foreign currency risk being
low.

The exchange rate between the Indian Rupee and foreign currencies has fluctunted in recent years and may continee 1o do so in the fnure
Consequently, the results of the Company's operations may be alfected as the Indian Rupee appreciates/depreciptes against these curmencies.

Thiere are no foreign currency dengminated financial assets and financial liahilitics as o March 31, 2018, March 31, 2017 and March 31, 20016

Interest rate risk
[nterest rate risk primarily arises from floating re bormowing, including varions revolving and other lines of credit Interest rte risk is the risk that

the fair value or future cash Mows of a financial mstrument will Nuciuate because of chamges in market interest rates. The Company’s exposure (o the
risk of changes in market interest res anses on borrowings with Meating interest rate which is not material

The exposure of the Company”s borrowing to interest rate changes at the end of the reporting peried are as follows:

Particulars March 31, 2018 March 31, 2017 April 1, 2016
Warinhle mate borrowings:
-cash credit 43.82 12755 234 85
|Fixed rate borrowings
-Vehicle loan 1.02 209 305
ROCCPs 205,86
Total barrowings 44.84 129.64 533.76

The Company’s fixed rate borrowings arc carried ot amortized cost. They are therefore not subject to interest rate risk as defined i Ind-AS 107,
since neither the carrying amount nor the future cash Mows will Muetupte becanse of a change in market interest mtes
Profit or loss is sensitive to higherTower interest expense from borrowings as a vesult of changes in interest rates.

| Particulars March 31, 2018 |  March 31, 2017
{Interest rates - increase by 25 basis points * 0.1 0.32
{Interest mtes - decrease by 25 basis points * (o1l (0.32)

*Haolding all other variables constorn

Credit risk

Credit risk arises from the possibility that counterparties may not be able to setile their obligations as agreed resulting in a financial loss. To manage
this, the Company periodically assesses the financial reliability of customers, taking inte accoant the financial condition, current economic trends,
and analysis of historical bad debis and ageing of sccounts receivable. The company’s trade receivables are actively monitored to review credil
worthiness of customers 10 whom credit are granted and also avoid significant concentrations of credit risks. The primary expasure o credif nisk
arises from Trade receivables and Unbilled revenwe amounting 1o INR 1,176.12 mn and IMR 32 89 mn respectively a5 at March 31, 2018 (INR
B87.31 mn and INR 1896 mn respectively as at March 31, 2017} These are unsccured and are managed by the Company through a system of
periedically assessing the financial reliability of customers, taking into account the fnancial condition, current cconomic trends, and analysis of
histarical bad debts and apeing of accounts receivables, There are two customers which accounted for more than 10% of the accouns receivable as
of March 31, 20018 and March 31, 2017, respectively and revenues for the year ended March 31, 2018 and March 31, 2017, respectively. There is
no significant concentration of credit risk. The Company uses the ECL method to assess the loss allowance for Trade receivables and Unbilled
revenue taking into scoount primarily the historical trends and analysis of bad debis. The company does ol expeet any eredit nsk or impairment in
respect of amounts lent 1o its subsidiaries, associates and joint ventures, The credit risk for financial assets other than bank balances and trade

receivables are considered low /&/

o



Dusters Total Solutions Services Private Limited

Significant estimates and judgements

Impairment of financial assets
The impainment provision for financial assets disclosed above are based on assumplions about risk of defaull and expected loss mtes. The Company
uses judgement in making these assumptions and selecting the inputs t the impainment caleulation, based on the Company’s past history and existing
market conditions. The company estimates loss ansing on trade receivables as a percentage of sales based on past rends and such loss is directly
debited 10 revenue instead of creating a provision for impairment of receivables.

Financial instriamenis and cash deposis
Credit risk rom balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company s
policy. Surplus funds are invested in bank fixed deposits or used to temporanty reduce the balance of cash credit accounts to oplimize inlerest costs

Liquidity rick

Liguidity risk is the risk thal the Company will encounter difficulty in meeting its obligations associated with financial liabilities. The Company
consistently generates sulficient cash flows from operations and has sccess 1o multiple sources of funding to meet its financial obligations and maintain
adequate liquidity for use,

The Company's objective is to maintain a balance between contimuity of funding and Nexibility through the use of bank overdrafis, bank loans,
debentures, shareholder equity, and finance keases.

Approximately 1004 of the Company's long term debt will mature in less than one year st March 31, 2018 (March 31, 2017; 51.20%, April |, 2016
31.4%%) based on the carmying value of borrowings reflected in the financial statements. The Company has assessed the concentration of risk with
respect to refinancing its debt and concluded it 1o be low. The Company has access to a sufficient variely of sources of Tunding and significant portion
of short term debt maturing within 12 months can be rolled over with existing lenders. The Company believes that it has sulficient working capatal
and cash aceruals to meet its business requirements and other obligations.

The table below summarizes the maturity profile of the Company”s financial liabilities based on contractual undiscounted payments.

As at March 31, 2018
Particulirs O Less than 3 | 360 12 months ltoSyears| =5years Total
demand months
Bormowings 4382 - - - - 43.82
rade and other payables - 90.81 - - 90.81
gﬁhcr financial liabilities - 362.15 112.15 - - 4T4.30
[ Total 43.82 45296 112,15 - - 618,93
As at March 31, 2017
Particulars On Less than 3| 3 to 12 months 1w Syears| =5 years Total
demand manths
127.55 - = 1.02 - 128.57
- 4776 - - - 41.76
- 276,71 113.65 - - 3,36
127.55 12447 113,658 1.02 - 566,69
As at April 1, 2016
Particulars On Less than 3| 3 to 12 months 1to 5 years = & years Taotal
demand i ihs
Borrowings 234 85 - - 209 - 2364
ROCCPs 205 86 205,86
Trade amd other payables - 3744 - - - 3744
(Other financial liabilities - 247.64 113,87 = - 36151
Total 23485 2H5.08 409,73 ;_D'g - 931,78

The entity has the following finaneial assets ot FVTPL which ane mandatorily measured at FVTPL in accordance with the requirements of Ind AS
109,

As at
Rertiwiary March 31, 2018 | March 31,2007 | April 1, 2016
Financial Asseis:
Investments in equily instruments 003 0.03 003
Toisl Financial Asscis o3 0,03 1L03

The entity has the following financaal assets which are subject 10 the impaimment requirements of Ind AS 109, On assessment of U future cash Nows
arising from these nssets, the Company believes that there is no provision required to be mode for impai ment losses on these assels.

As at
Phviisuliry March 31, 2018 | Muarch 31,2017 | April I, 2016
Financial Asscis:

" Trade receivables 1,176.12 B87.31 T38.03
Advances 4,20 430 46,43
Oithers financial assels 4532 G6. 15 145,50
Total Financlal Assels 1,225.64 987.76 929,96
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39, Additional capital disclosure

For the purpose of the Conpany”s capital management, capital includes isswed equity capital, share premium, all other equity reserves attnbutable 1o
the cquity holders of the Company. The primary objective of the Company's capital management 15 to maximize sharcholder value and suppoat s
strwtegies and operating requirements. The key objective of the Company’s capital management 15 (o ensure that il mamtans o stable capital structure
with a focus on total equity 1o uphold investor, creditor, snd customer confidence and to ensure future development of s business The Company
determines the capital reguirement based on annual operating plans and long-term and other strategic investment plans, The funding requirements For
the Company's opertions are generally met through operating cash flows generated and supplemented by long-tenn and working copital borrowings
from banks.
The Company s shjectives when managing capital arc to:

wy  safeguard its ability to continue as a poing concem, 50 that il can continue to provide retums for sharcholders and benefits for other

stakeholders, and
b Maintain an eptimal capital strocture to optimise the cost of capital

The Company manages its capital structure and makes adjustments in light of changes in cconomic conditions and the requirements of the finencial
covenants to which it is subject. To maintam or adjust the capital structure, the Company may adjust the dividend payment to shareholders, retum
capital 1o shareholders of issue new shares. The Company monitors capital using Retum on Average Capital Employed (EBIT / Average capital
employed) and Gearing Ratio (Met debt ¢ EBITDA). The Company defines Met Debt as borrowings less cash and cash equivalents, excluding
discontmued operations,

March 31, 2018 March 31, 2017
Bormowings (Mote 163 43.92 128.57
Less: cash and cash equivalents (MNote 10) 12,76 067
Met delst 3.0 127.90
Equity (MNote 14} 28.02 2802
Other equity (Mete 15) 517.78 621 81
Shareholders fund 945,80 649,83
Capital employed 97686 TT1.73
Average capital cmployved 87729 761 48
EBITDA 314.95 223,20
EBRIT 27146 183,58
Gearing ratio (Net debt/ EBITDA) 010 .57
ROACE 30.9% 24.1%

In order to achieve this overall objective, the Company™s capital management, amongst other things, aims to ensure that it simuliancously meets financial
covenants atlached fo its borrowings. Breaches in meeting the financial covenants would permit the bank to immedintely call loans and borrowings,
There have been no breaches in the financial covenants of any borrowing in the current period

4. First-time adoption of Ind-AS

These financial statements, for the year ended March 31, 2018, are the first the Company has prepared in accordance with Ind-AS, For all peniods up to
and including the year ended March 31, 2017, the Company prepared its financial stiatements in accordance with Previous GAAP, including accounting
standards notified under the Companies (Accounting Standards) Rules, 2006 (a5 amended), read together with paragraph 7 of the Companies (Accouns)
Rules, 2014, The date of transition to Ind-AS is Apnl |, 2016,

Accordingly, the Company has prepared financial sistements which comply with Ind-AS applicable for periods ending on or after March 31, 2018,
together with the comparative period data as at and for the year ended March 31, 2007, as described in the summarny of significant accounting policies.
[n preparing these financial statements, the Company™s opening balance sheel was prepared as at Apail 1, 2016, the Company's date of transition to Ind-
AS. Ind-A% 101 requires that all Ind-A% standards that are effective for the first Ind-AS Financial Stsements be applied consistently and retrospectively
for all periods presented. This note explains the principal adjustments made by the Company in restating its Previous GAAP financial stalements,
including the balance sheet as at April 1, 2006 and the linancial statements as a1 and for the year ended March 31, 2008

Optional exemptions from retrospective application

A first-time adopler may opt 1o continue with the camying value for all of its Property, plant and equpment (PPE), invesiment
properties and intangible assets as recognised in its Previous GAAP financial statements as deemed cost al the transition date
However, it makes necessary adjusiments for decommisstoning liabilities to be included in the carrying value of PPE. If o first-time
adopier opts to use the Previous GAAP carrying values os deemed cost an the transition dote for all its PPE, investment property or
intangible assets, the fact and the accounting policy will be disclosed by the entity. Thiz disclosure is required in the entity’s first Ind-
AS financial statements and will continue for financial statements of subsequent years also until those items of PPE, investiment
properties or inlungible assets, as the case may be, are significantly depreciated, impaired or derccognised from the entity”s balance
sheet. The Company has used this exemption to measure all its property, plant and equipment, investment propery and intangible
assets at the Previous GAAP carrying amount as its deemed cost on the date of transition,

b Ind-AS 102 Share-based Payment hias not been applied 1o equity settbed grants in share-based payment transactions that vested before
April |, 2016,

¢ Appendix C 1o Ind-AS 17 requires an entity 1o assess whether o contract or arrangement contains a lease, In accordance with Ind-AS
17, this nssessment should be corried out ot the inception of the contract or arrangement. However, the Company has wsed Ind-AS
101 exemptions, and assessed all arrangements based for embedded leases based on conditions in place as at the date of iransition,

d. The Company has designated unquoted equity instruments held st April 1, 2016 as fair value through profit or loss investments
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Tnd AS mandatory exem plions from retrospective application:

1y Estimates

The estimates at April 1, 2006 and at March 31, 2017 are consistent with those made for the same dates in accordance with Previous
GAAP (afler adjustments to reflect any differences in accouming policies)

Classification and measurement of financial assets and liabilities
Financial assets and liabilities have been classified and measured on the basis of facts and circumstances existing on April 1, 2006,
except for liability portion of ROCC Ps which has been measured based on the interest rates applicable on the date of issue

(1) Derecognition of financial assels

The Company has applied the exemprion available under Ind-AS 101 1o apply the derecognition criteria under Ind-AS 109 prospectively
for transactions cccurring on or alter Apnl 1, 2016,

(V) Impairment of financial assels

Ind AS 101 requires an entity to assess and determine the impairment allowance on financial assets as per Ind AS 109 using the
reasonable and suppertable infermation that is available without undue cost or effort 1o determine the credit risk as the date that fimancial
instruments which were initially recognized and compared that 1o the credit risk ot the date of ransition 1o Ind AS. The Company has

applicd this exception prospectively.

Reconciliation between previous GAAP and Ind AS

Ind AS 101 First <time Adoption of Indian Accounting Standards, nequires an entity 1o reconcile equity, tofal comprehensive income

and cash flows for the pericds. The following table represents the reconciliation from previous GAAP to Ind AS as al the periods
specified below:

Reconciliation of Equity

The Company has prepared a reconciliation of equity as at April 1, 2016 and March 31, 2017 under the previous GAAP with the equity
as reported in these financial statements under Ind AS, that rellects the impact of Ind AS on the components of statement of Balance
sheet which is presented below:

Mature of Adjustment As at Asat
April 1, 2016 March 31, 2IM7
Other equity as per previous GAAP 584.54 670,25
Adgustment on accoum of: =
(1) Secusity poemiium account 205 86) 148.78
(it} Equity portion of ROCCFs on conversion
{iili} Deferred tax impact on ROCCPs (11.23)
{iv) Retained camings . -
- Reversal on account of unbdlled revenue (3R03) -
- Provision for bonus {37.3%) -
- Comversion of ROCCFs -
= Others ({90 (169,200
{iv} Tax impact on the above adjustments {net) 12,34 -
(ther equity as per Ind AS 213,53 64983
ii. Reconciliation of profit and loss for the year ended March 31, 2017

Natwre of Adjustment Year ended March 31, 2017
Net Profit as per Previous GAAP 81,48
Impact of changes in pattern of recognition of revenue 2348
Finance costs — lmpact arising on recognizing and measuring financial assets (5r.45)
and financial habilities in accordance with Ind-AS
Employee benefit expenses — actuarial gain and loss on long term defined (12.25)
benefits plan reclassified as OC] (net of taxes)
Depreciation and amorization expenses 3711
Oithers (0.58)
Deferred 1ax impact of Ind-AS adoption (12.27)
Dieferred tax impact of Interest on Preference share 329
Met Profit as per Ind-AS (A) 110,77
Other compeehensive Income (net of tax) (B) g0l
Total comprehensive income as reported under Ind-AS (A+B) 118,78
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Footnotes to the reconciliation of reserve as at April 1, 2006 and Marvch 31, 2007 and statement of profit or loss Tor
the vear ended March 31, 2007

Heversal of unbilled revenue and fair valuation of security deposits:

(u) Reversal and booking of unbilled revenue (Gratuily)

Linbilled revenue recognised in earfier vear for the expected gratuity liability payments to billable site employecs was uncertain of being
balled till the exit of those employees from the respective sites.

As per para @ of Ind AS 18, revenue is measured at the fair valoe of the consideration received or receivable Since, this was uncertain,
unbilled revenue of INR 3803 million as on Apnl 1, 2006 was reversed.

(B} Fair valuation of security deposit

Fe

Under the previous GAAF, interest free lease security deposits (that are refundabbe in cash on completion of lease term) were recorded
at their transaction value. Under Ind AS, all the linancial assets are required to be recognized at fair value, Accordingly, the Company
has fair vatued these security deposits under Ind AS. Difference between the fair value and the transaction value of the security deposit
has been recognized as prepaid rent. Accordingly, INR 0,45 million is the impact on account of fair valuation

Classification of financial instruments as per Ind AS 32

Under the previous GAAP, 953,206 preference shares were allotied by the Company to TV Shriram Growth Fund "TVS™ and was
recognized as a preference share capital m a face value of INR 10 and secunty premium of INE 336, Wherceas, as per IND AS 32, the
isseer of the Nnancial instrument shall classify the instriament on initial recognition as a financial liability or an equity instrumeni. Based
on the terms and condition of the agreement the financial instrument was classified as compound financial instrument. Accordingly, the
preference share capital of INR 9.53 million and the secunity premivm of INR 32028 million was reversed and classilied as a financial
liability recognized at fair value of INR 295 86 million on the date of ransition. Out of the above [NR 139 2% million was transferned
to retained eamings on account re-instatement of liability from the date of issue 1l the date of transition

Other financial assets and deflerved tax assel (net)

(a) Provision for Bonus and deflerred fax asset thereon:
Bonus hability of INR 37.33 million was disclosed as a contingent liability under the previous GAAP. However, the Group considers
thiz as payable and owing to a change in the estimate as at April 1, 2016, this hability has been recorded and resultantly deferned ax

psset of INR 12,34 mallion has also been recorded.

(s} Rent equalization reserve:
As per Ind AS - 17 "Leases” the lease poyments under an operating lease shall be recognized as an expense on o straight=line basis over
the lease term unless the pay ments to the lessor are structured to increase in line with expected general inflation to compensate for the
leszor’s expected inflationary cost increases. As the escalation rate mentioned in the rental agreement is nat in line with the inflation,

the Company has recognized the operating lease on straight line basis amounting in an impact of INE 0,79 million,

(Mher equity
The impact on other equity of INR 350,25 million comparisons of the below Ind AS impnmsr

Unwinding of interests on long term security deposits (INR 0.45 million) - Refer note 1(b) above

Lenase rental - Escalation impact (IMR 0,45 million) - Refer note 3 (b) above

Reversal of unbilled revenue (INR 38,03 million) - refer note 1 (a) above

Provision for bonus net of deferred tax impact (INR 24.99 million) - Refer note 3 above

Re-statement of financial liability on the date of transition (INR 13929 million} - Refer note 2 above

Reversal of security premium on account of reversal of Preference share capital - (INR 320,28 million) - Befer note 2

above

¢ Equity portion of ROCCP's - (INR 162.02 million) - In accordance with the para 31 of Ind AS 32, the difference between the issue
proceeds and the fair value of liability has been allocated to equity.

~pEAaop

Employee benefits payable

Both under Previous GAAP and Ind-AS, the Company recognized costs related 1o its post-employment defined benefil plan on an
actuarial basis, Under Previous GAAP, the entire cost, including actusanial gains and losses, are charged 1o profitor loss, Under Ind-AS,
remeasurements (comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the retum on plan assets excluding amounts included in net interest on the net defined benefit
linbality ) are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI. Thus,
the employes benefit cost for the year ended March 31, 2017 has increased by INR 12.25 million and re- measurement gain ¢ loss on
defined benefit plan net of related deferred taxes of TNR 801 million has been recognized in the retained earnings through OC]

Finance cost
The Preference shares along with securities premium has been discounted to present value using the interest rate. The difference botween

amount received and the present valuwe has been clssilted 10 oher equity as "equity pertion of ROCCPS™ and balance is shown as a
odler finance linbility on the date of transition. The unwinding of interest based on the discount rate every year is debited 1o the statement

of profit and loss as finance cost amounting to INRE 6,20 millien, }
&/ /7% Co.
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7.

Depreciation and amortization expenses

(a) Reversal of amortization of Geodwill on acquisition

Under the Previous GAAP Goodwill on Business Combination was amortized over a pertod of 5 years, whereas as per IND AS 36 -
"Impairment of assets”, Goodwill on business acquisition has o annually tested for impairment. Accordingly, the Company has reversed
the amortization on Goodwill amounting to INR 38.77 million and tested it for impairment. Adso, the Company has crested a deferred
tax liability of INR 13,42 million on the reversal of amonization of goodwill considering the fact thut as per Income tax Act, Goodwill
15 being amortised ot 25% annually .

(b} Revision of life of leaschold improvements

Assets acquired under are depreciated over the asset’s uselul e, or over the shorter of the estmated useful life of the asset and the
related lense term if there i no reasonable cenainty that the Company will obtain ownership ol the end of the lease term. Leasehold
improvements are amortized over the shorter of estimated wseful life of the asset or the related lease term. Earlier, the depreciation was
charged on basis of 10 years of lile which was more than the agreement period. The impact on leasehold depreciation on aceount of Ind
AS transition is INR 1.04 million.

. Ind AS adjustments on account of other eniries are not material

. Diher comprehensive income

Under Previows GAAP, the Company did not recognize other comprehensive income (OC1) separately, Hence, it has reconciled Previous
GAMP profit or loss to profit or loss as per Ind-AS. Further, Previous GAAP profit or loss is reconciled to total comprehensive income
as per Ind-AS,

10.Statement of cash Mows

The transition from Previous GAAP (o Ind-A% has not had a materal impact on the statement of cash Nows

Gieneral points:
The Company is liable 10 Goods and Services Tax (GST) with effect from July 1, 2007 The revenue for the period July 1, 2007 1
March 31, 2018 1= net of GST. Howewver, revenue for the period Apeil 1, 2007 to June 30, 2007 and revenue for the year ended March
31, 2017 is net of service 1ax

The previous year figures have been grouped reclassified, where necessary, to confirm with the current year's classifications.
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Jor BSR& Co, LLP Sowr amd an Beholf of the Boord of Directors of
Cheertered Avconnionis Dusters Tolal Selutions Services Private Limited
Firm's Registration Mumber: 100 248WNW- 100022

/&gl,.;.aﬂiﬁ,_

Amrit Bhansali msher Puri r

Partmer Iirector of Fimancial (fficer
Membership No. 065155 I3IN: D1483698

Place: Bangalore Place: Bangalore Place: Bangalore Place: Bangalore

Date: Mary 8, 2018 Date: May 8,2018  Date: May 8, 2018 Date: May §, 2018
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